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Abstract :

In light of the expansion of commercial and economic transactions between countries, and
the spread of the phenomenon of economic globalization, the commercial exchange operations
between the countries of the world have increased, as well as the freedom of movement of
goods and services to different countries, and the need to deal in currencies other than the local
currency of the state.

On this basis, we decided to choose a recent topic related to one of the international accounting
standards, which is the International Accounting Standard No. Twenty-one (IAS 21), where the
aim of the study was to find out how the accounting registration under this standard is to find
the relationship between the accounting treatment under the International Accounting Standard
No. Twenty-one. And its impact on evaluating foreign trade operations (exports and imports),
and for this purpose we chose an institution for study, which is the company producing and
importing medical supplies, and we tried through it to make accounting records related to the
change in the exchange rate for transactions in foreign currencies and we chose two cases, the
case of buying a machine for use in production and the case of import Requirements for
reselling them as they are and distinguishing between the price of opening the credit and the
price of delivery, in addition to information provided by International Standard No. Twenty-one
and the impact of the exchange rate change on foreign trade.



Keywords: local currency, Foreign currency, International Accounting Standards International
Accounting Standard No. Twenty One, exchange rate, foreign trade.
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