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Abstract:

This study aimed to shed light on the importance of foreign direct investment in financing
economic development in Algeria in the period from (2010-2019), by relying on the descriptive
analytical approach. Through the study of the investment climate in Algeria and a questionnaire
about the urgent need for the Algerian economy for external financing for economic development,
the study of Algeria’s position in some global indicators of the investment climate and the analysis
of the dynamics of incoming foreign direct investment flows, Highlighting the efforts made by
Algeria to improve the economic development situation through the huge development programs
for which large sums of money have been allocated, By following the evolution of the impact of
foreign direct investment on some economic variables in Algeria, we noticed that the theoretically
strong relationship was not the same as the influence and strength for Algeria in practice, By
following the evolution of the impact of foreign direct investment on some economic variables in
Algeria, we noticed that the theoretically strong relationship was not the same as the influence and
strength for Algeria in practice, Despite the efforts made by the state to improve its investment
climate, the role of foreign investment in achieving economic development was below the level of
ambitions and capabilities that Algeria abounds in various fields.

Keywords:foreign direct investment, investment climate, mechanisms for attracting
foreign direct investment, economic development, financing economic development,
Algeria.



