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Abstract: The features of modern economic growth is that economies abundant in natural
resources have tended to grow slower than economies without substantial natural resources, The
abundance has positive and negative effects, with the blessing of these resources is reflected in
the financial revenue collected by these countries, which helps to increase the national and
individual income as well, and reflected a curse these resources in increased dependence state
this resources depleted, which encourages sector extractive on the other productive sectors, to the
extent that Algeria has become almost completely dependent on revenues from hydrocarbon to
cover state expenditures, most of them are directed towards unproductive investments, with
pursuing an expansionary policy in the face of the week productivity of its economy, distortions
and imbalances appeared in its economy with what is known "Dutch disease” in the productive
systems and in order to recover from it ,solutions must be found in order to get out of the oil
dependency and find future prospects for developing sources of spending and financing the
budget deficit.

Key words: Dutch Desease, The hydrocarbon sector, Oil revenues, Public expenditure, Algerian
economy.



