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INV CAP SD LD GROWTH
2012 -0,241289 0,515877 0,626041 0,373959 0,251695
2013 0,099560 0,540698 0,677473 0,322527 0,111456
2014 0,037177 0,447905 0,638241 0,361759 0,097323
2015 0,041840 0,438455 0,588139 0,411861 0,133249
2016 0,015983 0,435812 0,542276 0,457724 0,008068
2017 0,013884 0,426526 0,628353 0,371647 0,031576
2018 0,008486 0,450774 0,744389 0,255611 0,021820
2019 -0,083243 0,515707 0,731625 0,268375 0,031505
2020 -0,009012 0,486019 0,753195 0,246805 -0,061585
2021 0,041635 0,459929 0,681352 0,31848 -0,119449
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Variables Mean Std-Div Max Min

INV 0.201004 0.835032 5.655779 -0.427200
CAP 0,528644 0,166664 0,784044 0,188737
SD 0.672989 0.122884 0.864932 0.380170

LD 0.325986 0.123328 0.619712 0.135050
SIZE 1758007 12430929 87899951 7,099066
TRADE 1,721983 1,251791 7,174753 0,570427
GROWTH 0.007274 0.323777 0.937751 -0.754042
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Covariance Analysis: Ordinary
Date: 06/15/22 Time: 12:36
Sample: 2012 2021

Included observations: 50

INV CAP SD LD SIZE | TRADE | GROWTH
INV 1
CAP 0,1719 1

SD 0,1095 | 0,0735 1
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LD ~0.1070 | -0.072| —0,999 | 1

SIZE | -0,0601 | 0.0570 | 0,1208 | -0,119 | 1

TRADE | 02141 |0,6025 | 0,244 | 0,2483 | 0,0820 1
GROWTH | -0,2131 | 0,1947 | _0,071 | 0,0692 | -0,017 | 0.2534 1

EViews V12 w2 Je slasVu el slas) - yiaall
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(= i 3 (LD) ¥ il 0ty (INVT) ) jdd o BLEYI S8y i 5 23, b 23
S B S92y e Jup Lis 5 10,7%)
il o) o (INV) ol ol o LY Jslas mils i a5 LS
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PRM FEM REM
- -6,454286 11,02996 -6,45286
(0,7581) (0,6059) (0,7480)
S 1,108466 3,985582 1,108466
(0,1329) (0,0284) (0,1 174)
5 5,724274 -13,28919 5,724274
(0,7845) (0,5388) (0,7754)
a5 6,252634 -12,77508 6,252634
(0,7661) (0,5562) (0,7563)
-0,644123 -0,869676 -0,644123
GROWTH
(0,0909) (0,028) (0,0782)
F 1,293085 1,701157 1,293085
R? 0,287021 0,127335 0,287021
Obs 50 50 50
1,994877
F-Stat
(0,1133)
0,001801
BP
(0,9662)

EViews V12 w2 Lo slasVi o)l slas) s yiall

i dled! Cw Aol
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Redundant Fixed Effects Tests
Equation: FEM
Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 1.994877 (4,41) 0.1133
Cross-section Chi-square 8.891495 4 0.0639

EViews V12 w2 e slazeVU ol slae] e oyl
(09) Jgakt s o (REM)igilg—sa) j631 z35é9 (PRM) o) #3501 (o Awlill @
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Ay
B L @ (09) g

Lagrange Multiplier Tests for Random Effects

Null hypotheses: No effects

Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided
(all others) alternatives

Test Hypothesis

Cross-section Time Both
Breusch-Pagan 0.001801 0.226866 0.228667
(0.9662) (0.6339) (0.6325)

EViews V12 wlr 2z e slaeVWU gl slas] e 0l
LaS” el Solpad sl V1 AV 2l L) e Gug (PRM)z3sed! flas dgins jlasl —&
Bygies 13 QL) 05T 2ot (Prob) ailasY AVl e S5 1o Al ypies e (S Se
(5%) asiall Ssins o LI 5T (Prob) aes wilsi3)
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sl 3gedll o) (RP) sl Julae 01 (07) 03 Jpht I35 o0 Lo>d : pdgadd) 8352 —3
) o 28,790 4 Lo s din ) Sl OF gm Ms 5 ((0,287021) ik 5 (PRM)
) 3 Lol

NUERSY 315 Lyl Sla OS5 L @yme e LSS oyl dde drgs 1sllasU g\.’d\ by et —a
JSLall ool e 3 LU Y ey S Wooldridge Test wilasyi ods ¢l e Yl
13 L 3.0 Wooldridge Test aslox>) foatwy ot LR C Ry BUVESW: PRSP S
Lol ol sl ) iz J2 515 a5 Bpgst] Aedll cilS”

(PRM)  remdl 2500 Jlas| e L5k Jgady
els U 3l LLoYI jlest s 1(10) o3y Jgudr!

Wooldridge Test Prob
PRM 6,9205 0,0022

RStudio wirz e slaeVU )l slas) o 0yl

iygall dagdll o 5T Prop(0,0022) a5l _axy1 ANl aas Of L el Joud) I (1
Z3sdl iolhl aslysall slas U (315 LUyl serg pe Laslie g il 2o )il 23 oz o (0.05)
el el Ades pdig W rpandl
Sl sl psii ) il e ST ol e s T agles 3 1l W (s il ) -
P(Value) a3 w13 asly zall slbos Y1 pls Wl e a8 g sl 223 5 o LRT
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LRT DF Prob
PRM 101,7212 5 0,000
Eviews V12 clez e slazeYU adlall slas) o yaall
0.05 ;o 137 2 (0.0000) st g P-Value aeah of b (11) st s s s

(bl pie Wl sl g Yk Jgad) ey ) 2358 (3 Ll LS pde AlSCis s (UL
LS Y s a3 el 2390l (3 sl Y il pie g Gl DLy alSCii e ST ey
W A 3 mse g
el day 2l 358 1(12) Jgud

Dependent Variable: INV

Method: Panel EGLS (Cross-section SUR)

Date: 06/17/22 Time: 21:40

Sample: 2012 2021

Periods included: 10

Cross-sections included: 5

Total panel (balanced) observations: 50

Linear estimation after one-step weighting matrix

Cross-section weights (PCSE) standard errors & covariance (d.f. corrected)

Variable Coefficient Std. Error t-Statistic Prob.
C -4.213691 3.463255 -1.216685 0.2301
CAP 0.707558 0.269920 2.621359 0.0119
LD 3.846515 3.445214 1.116481 0.2701
SD 4.035638 3.525725 1.144626 0.2584
GROWTH -0.211645 0.142178 -1.488591 0.1436

Weighted Statistics

Root MSE 0.856889 R-squared 0.193971
Mean dependent var 0.436100 Adjusted R-squared 0.122324
S.D. dependent var 0.974566 S.E. of regression 0.903241
Sum squared resid 36.71297 F-statistic 2.707313
Durbin-Watson stat 1.651236 Prob(F-statistic) 0.041919

Unweighted Statistics

R-squared 0.061645 Mean dependent var 0.201004
Sum squared resid 32.06042 Durbin-Watson stat 1.831742
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Agility Poblic Worshowsing Company K.5.C And Subsidordes  Anmool Report 2012

COMSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2012

ASSETS

Mon-current assets

Property, plant and equipment
Projects In progress

Investment properties

Intangtble assats

Goodwill

Financial assets at fair value through profit or koss
Financial assets available for sale
Other non-current assets

Loan to an associate

Total non-current assets

Current assets
Inventories

Trade recetvablas

(Orther current assets
Bank balances and cash

Total current assets
TOTAL ASSETS

EQUITY AND LIABILITIES
EQUITY

Share copital

Share premium

Stotutory reserve

Treasury shares

Treasury shares reserve
Forelgn currency translation reserve
Hedging reserve

Investment revaluation reserve
Retained earnings

Equity attributable to equity holders of the Parent Company

Mon-controlling interests

Total equity

LIABILITIES

Mon-current labilities

Interest bearing loans

Provision for employees’ end of service benefits
Other non-ourrent Nobilities

Total non-current lobilities

Curmrent habilities

Trade and other payables
Interest bearing loans
Diwidends payable

Total current liabilities
Total habilities
TOTAL BEQUITY AND LIABILITIES

g

Tarek Abdul Aziz Sultan
Chatrman and Maonaging Director

2011
ETy 000

202,031

21,008
214,590 218,114

40,647 B, B20
248,118 24] 833
119,506 100,701
31,995
43 379
27,837

396,308

10,661
270 284
o4 027
119,695

503,667
1,399 975

104 684 104 GE4
152 650 152,650
52,342
(41,741)
44 366
(20,623)
(16,926)
15
617,006

891,773
7319

890,002

24 484
1E,074
35,078

77,636

The attnched motes 1 b 33 form part of these consolidated finondal stotements.
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du annual report 2012
d statemnent of Anancal pesition Lot idated stake it of rehiensh
2012 20m
s at 31 Decermber Note AED 000 AED 000
Property, plant and ecuipment & 78078 | 490309 201 20m
P | mora e For the year ended 31 Decermbe: Mote AEDOOO | AEDOOO
Tekecomerurications fence fee 72 ;mre 88,002 Revarme 2| sanse | assase
rcefensiole right of use L= . T 164262 Cost of sl (2944133 | 2953912
Goodwil 74 549,050 549,050
Gross profit 6,897,383 | 5500,7M
Total norrcurrent assets 875,988 | 8,076,498
General and admiistrative axpenses M0 | 087547 | (9,06,625)
Current: sesats Finance incorme 2 49,137 1,073
Pt % 2749 604 Finance expense » (69,542) M3,627)
Varerkories 847 52,262 Othar incoma 5 34,0M 25578
Accounts recdvkk: 9| 1oesm | esisoo
Other recevabkes ] E<LRELY 275,994 Profit before Royalty 2,803,502 1,812,146
Due From relsted perties a1 o1 180,792
t {843,961 14,55
Propeayments 209,212 1,551 Reualty # Ba3,081) (Masa)
Carsh and cash ecpuivalerts 1| zeEssss | 2IeIN Profit for the year 1979541 | 1,097,590
Shaort term nvestments. n 430,000
Profit and comprehensive income attributable to
Total current assets 5170191 | 3,978,474 shareholders of the Company 1979541 | 1097590
Currens Fabities Earnings per share (AED) ', _ 5 0.43 o024/
Accounts paysble and scorusks “ 2954565 | 3424184
Dt redated parties a1 48544 M558
Current portion oflong tern bormowings 12 0,413 192,952 The notes set out an pages 52 to 82 form an integral part oF these consolidated Rnandial
staternents. The independent auditors’ report is set out on page 46 and 47
Total current Rabilities amze? | 348374
Net current assets E38,065 324,540
Non-currert fabities
Employee benefits ] 22682 WA
Lowg bermm bormowings 12 184418 [ 2009178
Pronisions ] 5,638
Total nan-current Rabilities 2062438 | 2182502
Net assets L4 | 428536
Represanted bu:
Share captal %
Share prermium 1
Share based payment resenve 18
Stahutnny reserve L
Proposed didend
Retsined earmings
Sharehelders’ ecuity TEITH9 | 421893
sted finandial staterments were approved by the Board of Directors
1y 2013 and signed on its behalFby:
Osman Sukan
Chiel Exgeutive Officer
out on pages 52 to B2 Form an integral part of these consolidated Rnancial
he independent auditors’ report is set out on page 46 and 47,
ncial statements Consolidated financial statements. ag
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GULF GENERAL INVESTMENTS CO. (P.5.C.) AND SUBSIDIARIES 3

Consolidated statement of financial position
At 31 December 2012

Notes 2012 011
AED "0 AED "O00

ASSETS
Non-current assets
Property, plant and equipment 5 B35,0d1 911,830
Imvestment propertics & 2082501 2 194 259
Goodwill 7 M2 6,724
Investments in associates ] 158,953 242 537
Held-to-maturity investments 9 6,800 6,800
Available-for-sale investments L] 195433 326,555
Mofes meoeivable-post dated cheques 10 305,89 273,662
Total non-corrent assets 3618934 3992417
Current assets
Development properties 11 T06,0E6 992,034
Inventories 12 133241 200,797
Dz from nelated partics 13 186,650 232,796
Re-insurance: contract assets 112575 107 355
Trade and other rocivables 14 916,819 §83273
Held for trading investments 9 456,221 425 678
Bank balances and cash 15 368,668 359,870
Total current assets 2080261 3,202,803
Total Assets 6,500,105 7,195,220

The accompanying noies form an integral part of these consolidated financial statements.
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GULF GENERAL INVESTMENTS £ ) (P.5.C.) AND SUBSIDIARIES 4

Consolidated statement of linancial position

At 31 December 2002 (continued)

EQUITY AND LTABILITIES
Capital and reserves

Share cupitl

Raserves

Curmulative change in Gair valee
Accumulated loszes

Equity attributable to Owners
of the parent
mT-canl I'I.ﬂlil"_:.]' interess

Met cquily

Mon-current liabilitics

Prowvision for employess end of
service indemnity

Finarce lease

Lang term portion of hank loans

Trucde and other payablas

[hie to r2laed parties

Total non-current liabilities

Current liabilities

Lue 1 relared patles

Drpsmrarsee contract 1zalsilities
Trade and other payables
Advance received trom cuistomers
Finamoe |

Current portian af bank loans
Short term bank borrowings

Total currcnt linbilitics
Tuotal Liakilities

Total Equity and Liabilities

- "'--‘-
ajid ATSan
%Wige Chaiman

Moy

[

11
22
19
0
]

2 2011
ALY OiH AED Y00
1,791,333 1,791,333
37,747 550,303
(151,703} [51.202)
(706, A55) {130,331
B80,022 1,298,403
364,587 334 6440
1,245.50% 1,638 040
33,632 32741
47,755 al227
2,692,891 895,033
257,040 257,040
= 2489
3031318 108,535
171,055 250084
147,332 236,384
835,841 1,116,382
236103 115213
17243 22402
270,214 1,543,980
444 540 1,215,181
2,321.368 4,508,616
5351 586 5,557,171
6,500,195 T%E220
S
B ?.——\_\_}

Mehammen Al Sari
Managing Director

The accompanying notes form an integral parl of these consolidated financial sratemenis.
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Redundant Fixed Effects Tests
Equation: FEM
Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 1.994877 (4,41) 0.1133
Cross-section Chi-square 8.891495 4 0.0639
Cross-section fixed effects test equation:
Dependent Variable: INV
Method: Panel Least Squares
Date: 06/15/22 Time: 12:49
Sample: 2012 2021
Periods included: 10
Cross-sections included: 5
Total panel (balanced) observations: 50
Variable Coefficient Std. Error t-Statistic Prob.
C -6.454286 20.82833 -0.309880 0.7581
CAP 1.108466 0.724358 1.530273 0.1329
LD 5.724274 20.80944 0.275081 0.7845
SD 6.252634 20.88943 0.299320 0.7661
GROWTH -0.644123 0.372808 -1.727760 0.0909
Root MSE 0.782871 R-squared 0.103091
Mean dependent var 0.201004 Adjusted R-squared 0.023366
S.D. dependent var 0.835032 S.E. of regression 0.825218
Akaike info criterion 2.548302 Sum squared resid 30.64433
Schwarz criterion 2.739504 Log likelihood -58.70754
Hannan-Quinn criter. 2.621113 F-statistic 1.293085
Durbin-Watson stat 1.570403 Prob(F-statistic) 0.287021
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Panel Cross-section Heteroskedasticity LR Test
Equation: PRM

Specification: INV C CAP LD SD GROWTH
Null hypothesis: Residuals are homoskedastic

Value df Probability
Likelihood ratio 101.7212 5 0.0000
LR test summary:

Value df
Restricted LogL -58.70754 45
Unrestricted LogL -7.846969 45

Unrestricted Test Equation:

Dependent Variable: INV

Method: Panel EGLS (Cross-section weights)
Date: 06/15/22 Time: 12:58

Sample: 2012 2021

Periods included: 10

Cross-sections included: 5

Total panel (balanced) observations: 50

Iterate weights to convergence

Convergence achieved after 12 weight iterations

Variable Coefficient Std. Error t-Statistic Prob.
C -2.501017 3.894133 -0.642253 0.5240
CAP 0.097922 0.261185 0.374915 0.7095
LD 2.257541 3.895371 0.579545 0.5651
SD 2.590375 3.924243 0.660096 0.5126
GROWTH -0.200495 0.156167 -1.283847 0.2058
Weighted Statistics
Root MSE 0.826823 R-squared 0.087892
Mean dependent var 0.241793 Adjusted R-squared 0.006816
S.D. dependent var 0.850474 S.E. of regression 0.871548
Akaike info criterion 0.513879 Sum squared resid 34.18181
Schwarz criterion 0.705081 Log likelihood -7.846969
Hannan-Quinn criter. 0.586690 F-statistic 1.084067
Durbin-Watson stat 1.465128 Prob(F-statistic) 0.375753
Unweighted Statistics
R-squared -0.000445 Mean dependent var 0.201004
Sum squared resid 34.18184 Durbin-Watson stat 1.721057
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Dependent Variable: INV

Method: Panel Least Squares

Date: 06/19/22 Time: 12:31

Sample: 2012 2021

Periods included: 10

Cross-sections included: 5

Total panel (balanced) observations: 50

Variable Coefficient Std. Error t-Statistic Prob.
C -6.454286 20.82833 -0.309880 0.7581
CAP 1.108466 0.724358 1.530273 0.1329
LD 5.724274 20.80944 0.275081 0.7845
SD 6.252634 20.88943 0.299320 0.7661
GROWTH -0.644123 0.372808 -1.727760 0.0909
Root MSE 0.782871 R-squared 0.103091
Mean dependent var 0.201004 Adjusted R-squared 0.023366
S.D. dependent var 0.835032 S.E. of regression 0.825218
Akaike info criterion 2.548302 Sum squared resid 30.64433
Schwarz criterion 2.739504 Log likelihood -58.70754
Hannan-Quinn criter. 2.621113 F-statistic 1.293085
Durbin-Watson stat 1.570403 Prob(F-statistic) 0.287021
(09) é’d.qj\
Dependent Variable: INV
Method: Panel Least Squares
Date: 06/15/22 Time: 12:45
Sample: 2012 2021
Periods included: 10
Cross-sections included: 5
Total panel (balanced) observations: 50
Variable Coefficient Std. Error t-Statistic Prob.
C 11.02996 21.21360 0.519948 0.6059
CAP 3.985582 1.754711 2.271361 0.0284
LD -13.28919 21.43765 -0.619900 0.5388
SD -12.77508 21.53226 -0.593299 0.5562
GROWTH -0.869676 0.383849 -2.265671 0.0288
Effects Specification
Cross-section fixed (dummy variables)
Root MSE 0.716267 R-squared 0.249211
Mean dependent var 0.201004 Adjusted R-squared 0.102716
S.D. dependent var 0.835032 S.E. of regression 0.790984
Akaike info criterion 2.530472 Sum squared resid 25.65190
Schwarz criterion 2.874636 Log likelihood -54.26180
Hannan-Quinn criter. 2.661532 F-statistic 1.701157
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Durbin-Watson stat 1.759680 Prob(F-statistic) 0.127335

(10 3ot

Dependent Variable: INV

Method: Panel EGLS (Cross-section random effects)
Date: 06/15/22 Time: 12:48

Sample: 2012 2021

Periods included: 10

Cross-sections included: 5

Total panel (balanced) observations: 50

Swamy and Arora estimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.
C -6.454286 19.96428 -0.323292 0.7480
CAP 1.108466 0.694309 1.596503 0.1174
LD 5.724274 19.94617 0.286986 0.7754
SD 6.252634 20.02284 0.312275 0.7563
GROWTH -0.644123 0.357342 -1.802538 0.0782

Effects Specification

S.D. Rho
Cross-section random 1.39E-05 0.0000
Idiosyncratic random 0.790984 1.0000
Weighted Statistics
Root MSE 0.782871 R-squared 0.103091
Mean dependent var 0.201004 Adjusted R-squared 0.023366
S.D. dependent var 0.835032 S.E. of regression 0.825218
Sum squared resid 30.64433 F-statistic 1.293085
Durbin-Watson stat 1.570403 Prob(F-statistic) 0.287021
Unweighted Statistics
R-squared 0.103091 Mean dependent var 0.201004
Sum squared resid 30.64433 Durbin-Watson stat 1.570403
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Lagrange Multiplier Tests for Random Effects

Null hypotheses: No effects

Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided
(all others) alternatives

Test Hypothesis

Cross-section Time Both

Breusch-Pagan 0.001801 0.226866 0.228667
(0.9662) (0.6339) (0.6325)

Honda 0.042437 -0.476304 -0.306791
(0.4831) (0.6831) (0.6205)

King-Wu 0.042437 -0.476304 -0.228896
(0.4831) (0.6831) (0.5905)

Standardized Honda 0.687676 -0.306218 -3.270206
(0.2458) (0.6203) (0.9995)

Standardized King-Wu 0.687676 -0.306218 -3.007354
(0.2458) (0.6203) (0.9987)

Gourieroux, et al. -- -- 0.001801
(0.7329)
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This study aims to know the impact of the financial structure on the
investment decision of a sample of institutions listed on the Dubai Financial
Market during the period 2012-2021 using a multiple linear regression
model using panel data to study the relationship between the investment
decision as a dependent variable and the independent variables of the
financial structure, by presenting and clarifying How to test and reconcile
the three models: the cumulative regression model, the fixed effects model
and the random effects model, and it was based on the coefficient of
determination, the constrained Fisher test, the Brusch-Bachn test, and the

Haussmann test to choose the best partial model from the general model. In



order to achieve the goal of the study, it was divided into two theoretical
parts, in which we dealt with basic concepts about the financial structure and
the investment decision, and an applied part, in which they discussed the
impact of the financial structure on making the investment decision for a

sample of institutions listed on the Dubai Financial Market.

After the applied study, we concluded that there is a direct statistically
significant relationship between financing with private funds and making an
investment decision, and the existence of a statistically significant
relationship between growth and making an investment decision, in contrast
to the relationship between short-term debt and long-term debt, as it does
not explain the changes in the decision. The investment made in the

institutions under study during the study period

Keywords: financial structure, sources of financing, investment decision



