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Abstract

The interest rate is one of the tools used by the monetary authorities to achieve
economic and social goas, as it affects economic growth, inflation and
unemployment .as well as the balanceof payment,which are indicators of economic
stability. By balancing these indicators of economic stability. By balancing these
indicators, national stability is achieved for any country. Low increased investment,
which achieves an increase in the volume of economic growth and at the same time
leads to an increase in job opportunities.

As for higher interest rates,i twill reduce the volume of investments, which will
reduce inflationary pressures and also lead to a surplus in the balance of payments.
The result of applying this study in Algeria during the period (2000_2020),it was
found that the interest rate is less effective in influencing indicators of economic
stability, since Algeriais still based on a policy supported by the hydrocarbon sector,
which is the main catalyst for economic growth and the rest of the indicators in
Algeria.

Key words. interest rate,economic stability,economic  growthin,inflation,
unemployment,balance of payments.
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