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Abstract:

This study has concluded that oil prices are governed by some uncontrollable factors, which
leads to heavy drops in revenues generated by oil exports especially in those countries that depend
mosty on it as the primary source of income. This is exactly what happened in the 2014 oil crisis
that caused the prices to fall down which resulted in the increase of foreign debts in these oil
dependent countries as an attempte to cover their government balance deficit. This study also
showed that the nature of borrowing defers from one country to another for we find countries like
Qatar and Saudi Arabia because they have decent stock markets they used them to fund themselves
also they are ranked good by the credit ranking agencies which made it easier for them to get the
funding the needed using those stock markets while a country like Iraq and due to the bad economic
state of it it was compelled to resort to borrowing form the international financial institutions. At
last this study recommnds the necessity of keeping the foreign debts at a moderate level so it won't
affect badly the economy and won't create the risk of inability to pay.

Key Words : Oil Crisis, External Debt, Qatar, Saudi Arabia, Iraq
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