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%6,1

%16,98 850561 %23,4 4 4 6 11 2014
%12,9
%12,9

%6,1

%18,21 725840 %23,4 4 4 4 11 2015
%12,9
%12,9

%6,1

%20,82 854824 %23,4 4 4 4 11 2016
%12,9
%12,9

%6,1

%19,08 35000 | %20,55 4 4 4 11 2017
%12,86
%9,88
%6,18

%16,81 447766 %9,88 6 4 4 11 2018
%6,11
%8
%8,68
%9
%9

%18,31 463433 %6,11 6 4 4 11 2019
%8
%8,68
%9
%9
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%22,66 | 264800 |  %6,11 6 4 4 11 2022
%8
%8,68
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il Wsal all Glsl) alana o JaaSlal) (g 4ild 5 ey ddemall LEU 3l dial Lagead dil
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57534189 316985748 2076936998 2013
82070084 335745730 2190187366 2014
88442614 362417940 2206221873 2015
63926237 405447229 2338839064 2016
64446126 433665417 2565131939 2017
41244423 411890607 2619080210 2018
40378045 414332721 2708101526 2019
35467062 454758477 2712413987 2020
36307233 473407028 2740204448 2021
40559673 529191862 2884730416 2022

2022 ,2013 Cigicd L) Aie il Agiod) ol : jduaal)
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22,94 0,0000144 0,0038 0,153 0,020 2014
24,15 0,00000361 0,0019 0,164 0,0181 2015
25,33 | 0,00000324 0,0018 0,173 0,0180 2016
24,76 | 0,00000225 0,0015 0,169 0,0177 2017
22,93 | 0,00000025| - 0,0005 0,157 0,0157 2018

22,25 0,00000169 | -0,0013 0,152 0,0149 2019
23,95 0,0000102| - 0,0032 0,167 0,0130 2020
24,65 0,000009 - 0,003 0,172 0,0132 2021
26,18 | 0,00000484 | -0,0022 0,183 0,0140 2022

0,000005117 0,1621 £ 5anall

sl Audall die Sl Zugiad) pojlal) 3 s3ylsl) Adlall UL £8ly (e Z SCOTE dad lua [ uiadl
z score dalas (339 2022 -2013
oY) il Z score A< bl pdie gl Julas -2
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cllyg LI lal il clégll e Bale duball die cliy mumy &5 ey ASL) Goin s S Lhadl)
A jlnd) Lg3has) (e B30 22 0 B Jagugl) ) Auhall die dly 8 2 LY s Lay 2022 4
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LD G Wlas) 4D Ay & Al i) clyand) a8 cpn (4-3) 8 Jeaall (e
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Année z score X1 X2 X3 X4
2013 22,48 6 4 DA 52826 0,163
2014 22,94 6 4 DA 85056 | 0,1698
2015 24,15 4 4 DA 72584 | 0,1821
2016 25,33 4 4 DA 85482 | 10,2082
2017 24,76 4 4 DA 35000 | 0,1908
2018 22,93 4 6 DA 78492 | 0,1681
2019 22,25 4 6 DA 96239 | 0,1831
2020 23,95 5 6 DA 96389 | 10,1908
2021 24,65 6 6 DA 99809 | 0,1920
2022 26,18 4 6 DA 94529 | 0,2266

dallall dlas) e uaal)

Ao il 8 5aY) Gdae ADELY olead) gl &l 38 (5 -3) ) dsaal) e

08 Jsias taisill e (04) ) (06) o Lially Llad) 3gaall Congli Lasd ¢ eliac (04) (Non dad

o o ) Ay Gallae Wl Chaags Al due @il 5)la) Gudae Jaas L 1329 0.625514

Oliis e BJAY) Gulaa eliael sae 5aL o) 8 dlud) ddalall Clahall 2 ae paeis ¥ L 8y
A ST 8] adae ol dailly i (o \a)
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opliiy )8 L 13) i€ aay Ty sy tAubll die dly L (5) (leadl Ldaus a1l il Jlendy o0 %5

Lt baugie OIS Lald ddyae 558 260 ciled )y ) Laldll Ldjadl @lSHaly o)

e E=173.99 5)38 Jlgias (4) Waally (6) Lall agaall daly s 3 7.97 s L HLSH (praalical)
ALl 585 el () @l (e Lanyg Gradlaall lea)

DA 85269.00 531 pulae sy lidlSag ilizmigaill  Sluall Jaussl) iy ¢ AT ana ey
1.088820~ Jlsiass 35000.00 il V) aall Leinss DA 99809.00 8 el lagas L

Lo sas Ayl cpe el 8 %18,69 JW) Gy LS Janal loal) Janssl) als ¢ AT dna ey

29 Hhldb dasjdll Slagage eal e % 14 230 B diad Lgiaas Al dacall 0 % 1,33 0 2

Llall agoall Cangls Lash 24.05000 leall Javsll IS8 G0N JLladll ydise dena o W
.0.163000 Jlsies gl e (0.163000) Y (26.18000) e Lially

bl due ey 3 dalilly i) csadll Ldasll Slelasy) (5 =3) a8) dsaa

dad Ao Lo e dlgiall | buad) Jacugll
22.25000 26.18000 1.298433 24.05000 Z SCORE
4.000000 6.000000 0.625514 4.000000 X1
4.000000 6.000000| E-173.99 5.000000 X2
35000.00 99809.00 |  1.088820- 85269.00 X3
0.163000 0.226600 0.163000 0.186950 X 4

Aalhal) i) e )

el (s LYY clidle L) il Aadlia ;S llaal)
bl Y ddghas 4

Jales 58 Gun X 4 pe L)) 3le 41 Z score (o Jaadl Jalsy¥) ddsteas (36— ) &) Jsan (e
.0,896130 Llayy!

Sl e LoV cOlalae 58 EuaX 1, X 2, X 3 ae baiije (ud Z SCOTE () Laadl (s
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.0,1007174 , 0,024355 , 0,328696—

B dighas (6-3 ) o) dsns

Covariance Analysis: Ordinary
Date: 05/26/23 Time: 11:14
Sample: 2013 2022
Included observations: 10
Correlation
Probability Z SCORE X1 X2 X3 X4
Z_SCORE 1.000000
X1 -0.328696 1.000000
(0.3538) -
X2 0.024355 -0.111111 1.000000
0.9468 0.7599 -
X3 0.100174 0.079264 0.671643 1.000000
0.7831 0.8277 0.0334 -
X4 0.896130 -0.436369 0.255618 0.341702 1.000000
0.0004 0.2074 0.4760 03339 -

ipgadll Al 4
Ll e @iy paldl) 3gail) 58 (7-3 ) aly Joaad)
Z score il i)
Llaay) dadl) | Tdslas) | @laal) Lail) Jalaal)
0.0095 3.28 3.46 11.38 )
0.5701 0.58 0.3170 | 0.1868 X1
0.6081 0.53- 0.2023 | 0.1075- X2
0.2026 1.37- E-069.43 | E-1.30- X3
05
0.0007 5.08 E-069.43 70.79 X 4
0.8728 R waaill Jalaa
0.7711 | ADJ gauaall paaill Jalaa
0.00078 F dub dulas)

dalbal) alae) e Jdaal)
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L ) a8 aaled Algisd) clprial) o)s Lisies 4y mlla z gall
1Eagadll Bags
o0 % 87,28 4iad o o) (6l %87.28¢ (gslw R? daaill ala (f (7= 3 )y Jsaall (g Jaadls

i Lo ALy LaSoall ol Gl Gadass S5N) 3 ) aaly A0S0 i s b Jealall
il dalse I aa)y %12.72%

sUaddI 514 bl MU Breusch — Godfrey Lasl

J8 0,18338 (golos Al F i dasill Lllaia) daid of (7 =3 )l Joaall (e Jaadls 1A dalsyY)
Usite s2aly dalee 2098 S o dieg Aball dpm il Uity Loedell Locadll iy Wil & 5% (e
csina Ylea) z3sa3 of (gl el i) e 5l Al Qe it J8Y1 e ollia ol L Lilias)

Breusch-Godfrey Serial Correlation LM Test:

Null hypothesis: No serial correlation at up to 2 lags

F-statistic 4.119812 Prob. F(2,3) 0.1379
Obs*R-squared 7.330872 Prob. Chi-Square(2) 0.0256

ehaa¥l s uilasd ARCH sl

Heteroskedasticity Test: ARCH

F-statistic 0.089871 Prob. F(1,7) 0.7730
Prob. Chi-
Obs*R-squared 0.114084Square(1) 0.7355

e S 50,7355 5)saal) ARCH  dglasdU Ldlaa) daidl) of Lals DU (1) a8y Jsand) Dls e

Lgdiall eladll Guilad ane AlAG (e b Y ol 3galll Jally ¢ %5 Al (gl
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Z score

tEAgadl) juads
Z score = 11,38 + 0,18 X 1- 0,10 X2 - 1,30 X 3+70,79 X 4

@)M\z i) angs Y 4l 4.3)0..43\ @m)ﬂ\ d@mj ¢ %05 e ST 25 0,57 dllaal) dail j XS
AL Ll e g)lay) salaa
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g paal gl leslaall A 280 gl ot 3] Lgipday Al ChLAl e Ll ety Laa el Jleely
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paey Asandly BlEaY) (olinty 8 el ) cxile €l gaias b dae) dyliadll Jaali 3yl e Ll
ill # Ll (3a8aT da b (gariad Bledlly Hlalial (e lsd Leiidags

4ia5 %05 (0 ST 525 0.6081 als ) Adleal) daidl) o LS ¢ 5 djall dn s die AL 585 X 2
. Z score &SN jllaal e A8l S50 A ang Vo4l Jsi Al dheal) Luajdl) L

daad o dlgull bl des e gt Bl Goular SLSD cpaaliall o il Jeags 23 3]
Sl Agae e bl (eSaty Cages 138 Ulal cxilally 8lalaall o Loy dille lia 4 jlalaal) e 1l
e A daliall e Llall 51315 8IY) Gabaa (g SLSY Gealiaall of B3 e ashall sl 8 5l
il (e Ggillas gl sl ST e o Jguanll 842y (asiall o Gl Lagyd G axey gl
S ladle (S gyshaall Bund dnldial ajlie A 5 Jlsal Ciulass

2,571 adsnaall T e 8 25 0,53 — (oo Doguanall T o Jaads (73 )by Jsaall e
Js W dpjpeal) Lacaydll Jiis alag ¢ 5 dupall Ao vie 51 Gulae Gy SISy cliayganll X 3
. Z score £ Lhlaall e 5)lay) Gadae ety lKag ciliaganll i angy Y 4l
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: Aagl) glaall
Z SCORE X1 X2 X3 X4
Mean 23.96200 | 4.700000 | 5.000000 | 79640.60 | 0.187450
Median 24.05000 | 4.000000 | 5.000000 | 85269.00 | 0.186950
Maximum 26.18000 | 6.000000 | 6.000000 | 99809.00 | 0.226600
Minimum 22.25000 | 4.000000 | 4.000000 | 35000.00 | 0.163000
Std. Dev. 1.298433 | 0.948683 | 1.054093 | 21110.33 | 0.019258
Skewness 0.207205 | 0.625514 | 3.99E-17 | -1.088820 | 0.680807
Kurtosis 1.910007 | 1.526749 | 1.000000 | 3.022303 | 2.810567
Jarque-Bera | 0.566592 | 1.556476 | 1.666667 | 1.976088 | 0.787448
Probability 0.753297 | 0.459215 | 0.434598 | 0.372304 | 0.674540
Observations 10 10 10 10 10
s bl ,Y) 48 hiae
Covariance Analysis: Ordinary
Date: 05/26/23 Time: 11:14
Sample: 2013 2022
Included observations: 10
Correlation
Probability Z SCORE X1 X2 X3 X4
Z SCORE 1.000000
X1 -0.328696/ 1.000000
(0.3538)  ———-
X2 0.024355| -0.111111 1.000000
0.9468 0.7599 ~ -——




X3 0.100174; 0.079264| 0.671643| 1.000000
0.7831 0.8277 0.0334  ——-
X4 0.896130] -0.436369 0.255618] 0.341702 1.000000
0.0004 0.2074 0.4760 0.3339 -
DAl Al zd gad Al
Dependent Variable: Z SCORE
Method: Least Squares
Date: 05/26/23 Time: 11:17
Sample: 2013 2022
Included observations: 10
Variable Coefficient Std. Error t—Statistic Prob.

C 11.38272 3.163899 3.597688 0.0156

X1 0.186865 0.259166 0.721025 0.5032

X2 -0.107521 0.272939 -0.393936 0.7099

X3 -1.30E-05 1.46E-05 -0.890585 0.4139

X4 70.79947 13.21187 5.358776 0.0030
R-squared 0.872868 Mean dependent var 23.96200
Adjusted R—-squared 0.771162| S.D. dependent var 1.298433
S.E. of regression 0.621131  Akaike info criterion 2.192304
Sum squared resid 1.929021| Schwarz criterion 2.343597
Log likelihood -5.961522/ Hannan-Quinn criter. 2.026337
F-statistic 8.582295  Durbin-Watson stat 2.513310




Prob(F-statistic) 0.018338

: pUad3U 514N bl M Breusch — Godfrey JLia!

Breusch—Godfrey Serial Correlation LM Test:

Null hypothesis: No serial correlation at up to 2 lags

F-statistic 4.119812  Prob. F(2,3) 0.1379
Obs*R-squared 7.330872| Prob. Chi-Square(2) 0.0256

: ¢UadY) (pl Gailadl ARCH L)

Heteroskedasticity Test: ARCH

F-statistic 0.089871| Prob. F(1,7) 0.7730
Obs*R-squared 0.114084/ Prob. Chi-Square(1)| 0.7355

: pUadB SIAN ol Y JSidia Apllae day Algl) 77 3 gadl)

Dependent Variable: Z SCORE

Method: Least Squares
Date: 05/26/23 Time: 11:25
Sample: 2013 2022

Included observations: 10

CR?2 (bias adjusted) cluster—robust standard errors &covariance
Cluster series: Z SCORE (10 clusters)




gasa)

Standard error and t-statistic probabilities adjusted for clustering

Variable Coefficient Std. Error]  t-Statistic Prob.
C 11.38272 3.467173| 3.282997 0.0095
X1 0.186865 0.317080  0.589332 0.5701
X2 -0.107521 0.202392 -0.531248 0.6081
X3 -1.30E-05 9.43E-06 —1.374438 0.2026
X4 70.79947 9.43E-06  5.080010 0.0007
R-squared 0.872868 Mean dependent var 23.96200
Adjusted R—squared 0.771162 S.D. dependent var 1.298433
S.E. of regression 0.621131] Akaike info criterion 2.192304
Sum squared resid 1.929021| Schwarz criterion 2.343597
Log likelihood -5.961522/ Hannan—Quinn criter. 2.026337
Durbin—-Watson stat 2.513310, Wald F-statistic 34.49247
Prob(Wald F-
statistic) 0.000781
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Abstract:

This study aimed to study the effect of internal governance mechanisms (independence
of the board of directors, concentration of ownership of large owners, compensation and
bonuses of the chairman of the board of directors, capital adequacy ratio) On managing risks
for Bank of Jordan, during the period from 2013 to 2022. As for the standard study, it reached
the following results:

There is a statistically significant negative effect of the mechanism of the independence
of the Board of Directors on the management of college risks in Bank of Jordan.

There is a statistically significant negative effect of the ownership concentration
mechanism of large owners on the management of college risks in Bank of Jordan.

There is a statistically significant negative impact of the mechanism of compensation
and rewards of the Chairman of the Board of Directors on the management of college risks in
Bank of Jordan.

There is a positive, statistically significant effect of the capital adequacy
ratio mechanism on the management of college risks in Bank of Jordan.

Keywords: internal mechanisms of banking governance, management of
banking risks, commercial banks.



