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Abstract

The aim of this study is to test a standard model to study the effectiveness
of fiscal policy in achieving macroeconomic balance in Libya during the period
1990-2020. Several sub-objectives branched out from this goal, which were
analyzing the main trends of fiscal policy tools and their objectives in Libya,
analyzing and estimating the degree of direction of policy interaction. Finance in
Libya, also analyzing and estimating the degree and direction of the impact of
financial policy in Libya on the targeted macroeconomic variables.

To achieve this goal, the research employed the augmented ARDL
autoregressive distributed lag period model. The most important results of the
research indicated the existence of a negative relationship between the fiscal
policy index represented by public spending and the two public expenditure
indicators represented by the price level represented by the consumer price
index as a representative of the internal economic balance in Libya. The trade
balance index is used as a representative of the external economic balance in the
Libyan economy.

The research results, showed that there was a positive development of
public spending in the Libyan economy throughout the study period until the
year 2013, after which it began to decline. The research also concluded that
administrative spending in the general budget in Libya exceeded development
spending throughout the study period. On the other hand, inflation rates in the
Libyan economy, represented by the price index, witnessed a noticeable increase
during the study period, and the general trend was positive. The general budget
in the Libyan economy during the study period witnessed a noticeable surplus in
most years except for the years 2002, 2013, and 2014 AD. In the rest of the
years, public revenues were greater than public expenditures.

The general trade balance in the Libyan economy experienced a continuous
surplus during the study period, except in the years 2014, 2015, and 2016. The
Libyan economy also experienced a remarkable development in the exchange
rate of the Libyan dinar against the US dollar during the study period, and its
general trend was upward.

Keywords: economic balance, fiscal policy, monetary policy, Libyan
economy, public spending, taxes.
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56.83 6913.6 2984.6 3929 2003
86.44 23087 3131 19956 2004
92.65 37106 2728 34378 2005
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92.56 33917.9 2523.2 31394.7 2019
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55875 15.97 42599 | 14139 | 132765 | 2013
31374 236.87 26892 | 66.77- | 44119 | 2014
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86.60 3136.8 13.30 485.2 1998
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2.57 90.24 2013
2.44 92.45 2014
8.17 100.00 2015
27.84 127.84 2016
28.46 164.22 2017
9.30 179.49 2018
0.41 180.23 2019
1.48 182.89 2020

) siia s g S all Ll o gemal ZalaBY) il il 5y )& &85 (g il alae) 1 jeaal
Adliag alae] Jayadill 5 ) 3 e (33 53l 5,0

145



gl shig Lt B Agtlall Alpcad EJAY Juaill

SlaiBy) & adail) e gkt 1(1.3.3) A8, Jed)
2020-1990 3 _sall DA ol
200,00
180,00
160,00
140,00
120,00
100,00
80,00
60,00
40,00
20,00

0,00
1995 2000 2005 2010 2015 2020 2025

(1.3.3)J52al) 852,10 il e lalaie) Gaalil slae] (e 3 juaal

Sanll Loayl 5 caladl 2l aall Jysai  Leale aaiad Sl Al A1 5all clal ) (ealdds) 8 oo
Al g i) 8 aala Al e oS o) Al sy A gall e jh ) il el g obaiBY)
Migaacaida o 3 DU J a5 danlay)
: 2010 A 2001 4L 3 jdl - 2

(71.55 & 4 A bl cualy 388 (laasy) 8 HlanSU @l Q850 1oy 5yl o2a JNA
sl b ) an 15 ¢61.466 4o sia 1S5 <5392 (A JlanU ol o8l dad JB casly
oany G Lealedily el Asal) e by hall s jlanll ad 5 dallal) il lansd 3 g i)
ol (iti s 5 AY) i laall alel ol il Copea jra (i Jie el Yy clubad)
Glo oSl Al ) Apalia®Y) Adaiil) A Hliall alal) Ul aled Jlaall i85 4 jenl)
A4IK3 sy il g yaall aedy aludl acall Auld A1l £l Gy adaill GV ane alids)
Lo s_yill o I8 Al da lof cuilSd @Paaiail) da g (e JB 21 Y1 dpaiall cilaadl) 5 aglail

Gipd Lo adaugic 3 LS - 9,80 A La adaill Juee Ji cilS5 9610.45 4l

33l O Lad & Cojeal) e g adailly  Jlea) sl il e 3 giill (i e <l p T cpen deas 2t t
13002 <2018 chalied dadla ¢ iale Al <2017-1980
Gl g el s 2

146



gl shig Lt B Agtlall Alpcad EJAY Juaill

ahall 558 DA adill angie Jil 585 %0.626

12020 (1) 2011 ¢ 88N Al 2= 3

L 8182.89 4l dag ol culS s ellgiual jlanl bl 48501 i )i 5l s DA
piaill Jana 2gdi5 ¢128.825 ol Jans giay g 2020 diw A 82,91 4l e Ji) Sy 2011
a5 Lag pl b 55 Cualia ) oY) G Bl 558 8 Bonne o <5 U juina lelis
Sl s (s IaY) il s 2014 8 dahiil) () sall s Jsiall (3Me) 5 dial) glias¥) (355 (e Lo
Al Gomse e JS5 Aadlall i) jland (alidl) Glld e 5y dalall sl a5 ane
) o3a 0S8 (Al gall Aalall Al all dem gl U gaadl dadill bl ) e Bdlal) i) alads)
Lo 4l 4o Jil CuilS 5 9028.46 4 Lo 4l A lof cilSs adzaill CilVasa plii)) 3 Cuaala
D% 10.266 o130 Lo sias 5 %0.41 4503

:2020-1990 3,81 JMA nll) SLaiByY) B dalad) Lifaall dma) gl 1 ALY g 80

ol (550 il g Sl RN (Gaiad 8 Al Aulpud) sl aal e Laladl Al juall e
aea Glo b JSG x5 ke s Aaladl coliiill p Aaladl clal Y1 3 aSadll DA e ella
Aalad) ol W) G B8 Sy Aalad) 4330 Jaall paia gy caaiaall Slhala g cilie ) 4l § CileUasl)
Al Call (e Ll st oy Aalall Al Jaall oo Al s dalall ciianl)

skl i glee ) Allis aani (Say (2.3.3) a8, Ul N Jgaal) ) lailly g
(ot Jal e 83 ) 2020-1990 5l A ol SLai@y) 8 dalall 4 jaall dpa
:2000 1990 ¢ 3 38 4w 0 - 1

CulS dad 85 ol Sl Osle 5037 daladl a2 Al e clS 3yl s2a JOIa

4694 Adall sl dad Jef il el s O sale 3751.73 Lasiay ad s O sle 2314

G dad ef cialis €2909.64 T siar ol Sl Gsle 1927 <ulS e Jil 5 ol Jlins (sl

Osale 672.86 o )lxie Ja giag s ol Hlud () sale 318.6 A1 da il 5 o Jlin ke 1541 s saill

A A dad Bl s Osle 3153.3 (& (someel) GV (e dad lof Sy ol s

OF BaadU a8 5V 038 JA (e s o) JLid 0 sale 223421 oylaia o siag 5 o i o ssle 1490
Gl e (e Apallall Jadtll jland 8 Alalall el puaill A Us pale Lk ciag s daladl <l )

@m@f‘wmﬁu_l

147



Lesisiy Ll b Alal) A

G Jaadl)

2020 -1990 3 il JMA ulll SlaiBY) 8 dalad) 4 Jpall dpay b 1(2.3.3) ad) Jaadl

dua dalal) clBdll) | alad) GAY) | aladl G | cila)Y)
dalad) 445) jual) (Jh2d Qsale) | (g 3LAI gl dalad) daud)
(M Gale) goallll | (UM sele)

544 2192 1490 702 2736 1990
1184 2231 1508 723 3415 1991
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388.4 2277 1769.3 507.3 2665 1994

1339.4 2345 2026 318.6 3684 1995
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1139.9 3897 3037 860.1 5037 1997

717 3649 3136.8 485.2 4366 1998
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-17.42 2733.6 2001
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115.62 27153.0 2005
45.35 39467.0 2006
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-67.79 9590.0 2011
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OF Baxiae g Afidite ULl CulS LS Y o) Jass sl Jsa i) LS (500 4 yra (5 bl
O (st da IS Ly Y g &l puitall (p A83al) 4 Jiaiall lasi¥) Jad (S LIS lsall o gl
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LNOIP _iall sluall Jai dll 5¢8.901653 58 LNTRB saiall buall Jasi 5l 5¢9.072377 52
.10.94156 58 LNGDP asiall (sl Jass 5l Wl 3.467997 52

Gl cpitial Lia3l) Judheall Lbuagl) dpilany) Gailadl) :(1.2.4) a8, Jgaal

Variables Mean Maximum | Minimum | Std. Dev. | Jarque-Bera | Obs.
LNCPI 4.007185 | 5.19424 | 2953136 | 0.530499 | 0.388731** 37
LNMNS 9.237146 | 11.59992 | 7.90522 1.177884 | 4.581755** 37
LNIPI 4523074 | 4.926778 | 4.165071 0.21077 2.362155** 37

LNTOP 3.719978 | 4.740296 | 3.101185 | 0.457215 | 3.836792** 37

LNEXP 9.072377 | 11.08649 | 7.703549 1.12853 4.392133** 37

LNTRB 8.901653 | 10.87711 | 6.338594 | 1.048552 | 0.154996** 37

LNOIP 3.467997 | 4.695468 | 2.507972 | 0.653567 | 2.996443** 37

LNGDP 10.94156 | 11.33887 | 10.56275 | 0.208966 | 2.779021** 37
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OS5 il Aalall Ganlid) sl Jiey g3l (Std. Dev) okl Gl i) Gulie JDA (1
p3ny a5 0.208966 41 (s bunall ol miV) el iy Cum Bl @l jaiall S8 LNGDP _siiall
sl daf Cialy 238 L NTOP il saey b5 0.21077 i) A caaly 238 | NIPL il
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Gl &l yaadal dgie H Judldl gld) e e s paill Jarque-Bera Sabll paaiul
3 el 1385 Ll a5 5 e 5e LS anall a3l Judladl iy o JaaSly 5 ¢ alall o35l
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Variables PP ZA
LNCPI -2.233254** -5.253593**
LNMNS -5.746242** -7.459512**

LNIPI -5.013104** -5.853013**
LNTOP -5.903616** -6.445239**
LNEXP -8.493151** -10.72581**
LNTRB -6.279538** -6.689536**
LNOIP -5.832046** -6.504915**
LNGDP -5.565709** -6.356685**

**Stationary at first difference (5%)
E- Views daay cilajde - caalll slae) (e 1 jdaall
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e LNCPI asiall Js¥1 Gl o sial aday (omldl) Joad) ia dll Jsig 33asl) jaa o (55
Baa gl sl
Sl LNCPI sriall dliaal) dyia 31 ALualad) o ) daiil) 038 o sl Sy Uil
O axd ZA Jla) dag ) kil (1) Y As ol e AlalSie oas ISV GO 2aT ey
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sl sial are o oalill ol b Jsids sansll as e LNCPI Jsriall J5Y) 30 o) sialy
PP L) dagii oS35 SLaay) 1 dagii glé Jull g sas gl jas e LNCPI el J5¥1 54l
A(L) Y A (g JalSia il 5 J Y1 LA 28T ey (Sl LNCPIssiall o 58 5
Aled Lo 4 dalall PP Llasl cialy 3 LNMNS siall J¥ G, ) dslayl
U by S ANl 045 e Ja1 Alas ) sded A8yl Jlaal) dad il 5 5,746242%*
Jsssansdl jan o (s siny LNMNS _usiall J5¥) G_all ol (oualall HLEaY) 13gr palall asall
OSar il g saa gl jaal) e LNMNS _ssiall J5¥) G of sial aany omldl) Jond) (o il
JsY) Al 231 ey 4Slu L NMINS Unsciall Aliaall dia 31 ALuld) G ) Aaill 038 o sl

172



ey gl (it b Adlall Lubsad) Adladl ul@) el auld) Juadl
22020 - 1990 55l M Ll syl b <)

Gl L) ilas) o axi ZA JLial Aagi ) Slaills (1) Y Al e ALdlSie 4
s3] 43 ) Jaia ¥l dad ) Hhilly 5 -7.450512%%aied Lo il 8 | NIMINS il (50 J5Y)
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Jsdssaagll jaa o (s 5iny LNTOP Lssiall J ¥ Gall ol (oal@ll JLEaY) 13g0 palall aaal)
Gy Ml saa gl Haadl e LNTOP  Jsciall Js¥) Goall ol sinl adey oazaldll i) (a dll
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DY) Aflan) of aa ZA il dag U il (1) V) Al e Al ag Y
438 yall Juaia¥) dad ) il 5 -10.72581%* 4liast le caaly 28 L NEXP _siial) (e J ¥ (38l

Gl o sinly il adall (i i (mb ) iy Ml %5 (e Ji culS 8 Lil ani Ailianl o3
JsY) LA sl sial are o omldl) Jaad) (5 Jsids san gl an e LNEXP _siall J5Y)
O 525 PP JLEAY) s oS58 JLaa¥) e dagi old Mg sas gl joa e LNEXP sl

A(L) SV A all e JalSia 4l 5 J Y1 LA 2aT ey (Sl LNEXP il

died Lo 4y Aaldll PP dlias) caaly 8 L NTRB siall Js¥) Godll of ) Ayl
U by (S Gl 045 e J8T Alan ) sl A& yall Jlaial) dad il g -6,279538%*
Jsdssansll soa e s 5iny LNTRB siiall U591 Ga) ol (oalall JLial) 1y alall asall
OSar Jullg saasll Haall e LNTRB ssiiall Js¥1 G0 ol sial admy (oualdll Joad) (a3l
JsY) AN 24T aay 4Kl L NTRB _nsciall dliaall dia 3l ALudidl G ) dsgiill 028 (g0 sl
GoAll JLEAY) dlaa) o axd ZA LAl dagis ) el (1) LY An ol (e AlalSie a
03] A8l yall Jlaia¥l A Y kil s -6.689536%* 4ied Lo cialy 58 L NTRB_siall (e J5Y)
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oiall J oY) Gl ) gial are o omldll Gl i 8 Jsdg saa sl Jas e LNTRB _siiall
osiall ) g5 PP LsaY) dagis S Ay 1 dagi olb Julby saa gl s e LNTRB
A(1) Y Al (e JalSie il 5 J Y1 (30 23 22y oSl LNTRB

L4 ialdll PP dilas) sl 8 [ NOIP juiall 581 Goall of ) 5Ly jaad g
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174



ey gl (it b Adlall Lubsad) Adladl ul@) el auld) Juadl
22020 - 1990 55l M Ll syl b <)

o3 Gl ssiny LNOIP Lasiall Js¥) Gal ol (oualall L) 13gr palall aoall (i 33 (b
saa gl Jaall e LNOIP  Lsiall Y1 oAl el sial aamy azmldll Joaall (o dll J g 5as )
331 2ay 4Kl L NOIP saiiall Aliaall dyia 3l Alulod) ol ) dsiil) 038 (e g glall S il
dlas) G ans ZA Jla) dagi ) Sl (1) Y da o e dllSie oy J5Y) G
Juia¥) dad ) slilly s -6.504915%* atai Lo cualy 58 LNOIP _ssiall (e J5¥) AN HLiaY)
o) sialy oaldll adall i jh by oy Ul %5 (e S8 CilS 38 Ll aad Alias) s3g) 431 4l
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Lo 58 5 aduaill (5 sime (g 3581 (a5 85 G ge Bl ) a5 e 138 5 %65 4 gieall
O b bty Ay il ae 38 sy (adamdl) o) 25 (e )5 LS ) @l a5
&o LNIPI 0 (s sime Jalsi ) an 0 Y (Millis (5 5ima e 0S¥ 5 ngsa LINIPIsiiall o Jaadls
ol s LNTOP sl (g bl yY) dalea cialys 0.021834 4iad cialyy LNCPI _piiall
i ge bl asa g o J 138 5 %5 (5 sl die 4 5ma DilS 5 0.406323%* 4 L LNCPI
ol 5 LNCPIgdall o Bl ¥ dalee cialy Lein ogladll ~LaiVly 28l i pe Gn
G ge Bl ) 35y (e 138 5 945 (5 sl die 4 5ine il 5 0.627913%* 43ad L LNEXP
138 5 adozaill 3l aledl BEY) o)) WIS o ey aladl BAY) Sb5e Gus 258l e G g8
Ll 8150 e (38 Apalai8Y) A il wa G380 53

O S z3saill 8 Ll ) ddle @l ol (3.2.4) Jsaadl (e ey S 23 gl 8 Ll
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oaial) e alall 3l Jiciall LNGDP el dalee ialy L (bl a8l sl Gillaa 5 (galaiy)
3gn s e 138 5 95 4 ginall (5 giusa e 4y sine iS5 0.837124%* 4ied e LNTRB Uil
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iS5 0.682942** 4iad la LNTRB sl s LNEXP siiall ¢y Bl 5¥) dalna 4 5 uaill
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pal i lyg ol gl (381 s 5 ApabaV) 4yl e 3y 138 5 (5ol () el 5 Al Al
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BN JMA Ll ALY b SN ool ¢l (Biad B Atlall Alped) Aglladl @) Jatl) aull) Juad
22020 - 1990
Gaanl) @prtia G ol Y Jalas :(3.2.4) eﬁJ Jgaal)
LNCPI LNMNS LNIPI LNTOP LNEXP LNTRB LNOIP LNGDP
LNCPI 1
LNMNS 0.876262** 1
LNIPI 0.021834 0.454131** 1
LNTOP 0.406323** | 0.763173** | 0.831247** 1
LNEXP 0.627913** | 0.905552** | 0.657515** | 0.897395** 1
LNTRB 0.207901 0.501346** | 0.538330** | 0.699374** | 0.682942** 1
LNOIP 0.458537** | 0.807971** | 0.783022** | 0.953233** | 0.942298** | 0.767065** 1
LNGDP 0.387162** | 0.622605** | 0.454218** | 0.620464** | 0.753710** | 0.837124** | 0.737054** 1

**Significant at 5% significance level
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s zigai o 2l ell g o uiall JalSill ) ghadll agaadl il aladin) Caall 13 8 o
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died Lo il 38 Lllay) F-Bounds Test dibas) ded of Laadh Jsaall IS ey o Aol
pll (1) eV aslls ds jall 2all [(0) oY) aal) da all ol dadll oda 4 liars 16.77439
Ol sise IS die [(1) daal) adll eV aall o cdgin 8 Laay) Dlaa) of Ladl s jall
sy ey (oaldll adall ()i () AlSal e dlld Juy %105 %55 %2.5 5 %1 Asixall
Oes ol JsV1 zasall b aldl) psiall 5 basl 5 Ay Aliiedl <l yuiall G o idal) JalSil)
B 5.613672- 4iai Lo <zl 3 t-Bounds Test Lbaas) of Loaf peaty Jyaall jlaill &
S %1 e sl Clgine IS vie (1) Aol wdll oY) asll ot Dliaal dad il
Al e JA il #3508 s Ganal) Sl parie G & yide JalSS dllia o Lo @lld Ju5 %10
& il JalSill sl gall e AUl

exogenous F test & isdl JalSill jlidl gu ) (5.2.4) A8 Jdsaall ) il

JalSill 3alga e (V) AUSEQN (o zdsaill A (530 iy SN ) shaall ARDL 73 5ais palil)
S ulS 5 Lilian] 4y gine ulS 385 20,39142 4ias Lo cialy 38 F dilian dad (o ey o jidiall
Ala) e elly Jay5 4,70 Cnly Ll dall 5 965 4y simall (5 st 2ie HLiad da all dadll (e
sl (e gl JS Jaiy Canall Ol purdie (g & yidie JalSS 2 5an 5 pamy (oldll aaell (0 8 (b
Alay yshall Ja¥) (8 L 5 J5Y) ghsall (8 Sl e o Slo (5.2.4) a5 (4.2.4)
Dnaill JaV St e Copill g Undll sl 3503 i) agay a1 Glld (5 43l 5
wadl) Jal) Al < i) g il i) A8 e o il
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o) e g didiadl Jalsill jLAA) :(4.2.4) ad; Jgaad)

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. | 1(0) O
Asymptotic: n=1000
F-statistic 16.77439 10% 2.45 3.52
K 4 5% 2.86 4.01
2.5% 3.25 4.49
1% 3.74 5.06
Actual Sample Size 38 Finite Sample: n=40
10% 2.66 3.838
5% 3.202 4.544
1% 4.428 6.25
Finite Sample:
n=35
10% 2.696 3.898
5% 3.276 4.63
1% 4.59 6.368
t-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
t-statistic -5.613672 10% -2.57 -3.66
5% -2.86 -3.99
2.5% -3.13 -4.26
1% -3.43 -4.6

E- Views duaay clada - Ealdl dlae) et jaall

exogenous F test & idall Jalsill jLad) :(5.2.4) a8y Jgaal)

Wald Test: \
Equation: LRFORM
Test Statistic Value Df Probability
F-statistic 20.39142 (4, 26) 0.0000
Chi-square 81.56568 4 0.0000
Critical Value 1(0) 1(1)
2.80 4.70

E- Views daayp Glajda - Caaldl slae) e 1 jdaall
sUadl) sl i galy yaalll Ja¥) ciliSualin 1 J5Y) g il
UECM 2ddl e Wadll momal zlgal il ol (6.2.4) ) S Jsaall om o
Jichy J s ool Gand e 58l o el Jsaadl 138 IR (e Sars ) (ol 73 gaill
il 50.211435 aiad L Uadll sl dalas Caaly 38 5 CointEQ(-1)* asl) sl dalaae
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e ¢l (gad LB Adlal) Aalpead) Alail @Y (Sl
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bl Juadl)

e 138 5 (4l s %5 e shualy s @it Prob dses b Aad Hal) Lilas) 4y siea s Al
O i 13 5 clilan) & sina s Al 55 Of (A Aalaal) 038 (8 cpaay g pudal) b 8 855 Jiagy
ol il sl padl) Ja¥) 4 Juan 13) okl ol 23 gail) of g Dad 2 Undl) st Al
s 60 s A AR 3 sritas 5 il AV 138 sl aly g a1 AL sk 45) 5l A8l e
opadll Ja¥l) elladl (10 9621.14 s Lo o 1223 0.211435 4adld) Uadd) mpmal daless D0
Lilan ) Guliall ey )l g cun ) 13a 6 Al Ji Sl el By VA Lgagaal &)
Adjusted R-5 0.886431 <l ¥ R-squared ed of Ladl «(6.2.4) Jsaal) sl
Prob(F- 43bas) s 33.45103 <aly F-statistic 4laa) <uilS 5 0.859932 aly 3 squared
138 5 lax 5,08 R-squared deds ua IS Adladll Cana s o Jay 1385 o i statistic)

onS IS @l i) paad 4y pedill el O i

UECM 2l ,é Uadl) paaal zdgad i guilid 1(6.2.4) ad) Jgand

Dependent Variable: LNCPI
ECM Regression
Case 3: Unrestricted Constant and No Trend
Variable Coefficient Std. Error t-Statistic Prob.
C -0.334023 0.036563 -9.135664 0.0000
D(LNCPI(-1)) 0.245224 0.076894 3.189129 0.0037
D(LNEXP) -0.043536 0.014174 -3.071417 0.0049
D_1989 -0.080777 0.026368 -3.063442 0.0050
D_1994 -0.086443 0.026708 -3.236602 0.0033
D_2002 -0.100962 0.028950 -3.487504 0.0018
D_2005 0.105514 0.027127 3.889613 0.0006
CointEq(-1)* -0.211435 0.021493 -9.837446 0.0000
R-squared 0.886431 Mean dependent var 0.052692
IAdjusted R-squared 0.859932 S.D. dependent var 0.068626
S.E. of regression 0.025684 Akaike info criterion -4.301262
Sum squared resid 0.019789 Schwarz criterion -3.956507
Log likelihood 89.72399 Hannan-Quinn criter. -4.178601
F-statistic 33.45103 Durbin-Watson stat 2.058951
Prob(F-statistic) 0.000000 |

E- Views duaay clade - Galdl dlae) (et jiaall
Aalea jpaill JaY) JBA V) Cldaa 0 23 38l sl (6.2.4) o8, Jsaall lailly
558 i (LNCPI(-1)) Gall 13 D 5 Lilias) (s siee (S5 culill aall 18 € JA5Y1 Y
L Prob oS5 0.245224 e dadaall cuals 38 (SY 5 ) 8 LiaghY o3 5 i) el 3591 ey
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ey ¢l Bad b Al Al Adled) Ll Jatl agld) Juadl
92020 ~1990 Gl JNA Ll ALyl b I

e il 0043536 <l D(LNEXP)s s 5ie (i %5 o Ji a5 0.0037 4ied
dind Lo i) el Y1 Uany) 5l Ja¥) el 51 dalee condy (V) daledd) il
& %l A s gl O e Ju 1385 %5 4 ginall (5 sl die Lilias] 4y 5ina iS5 0.245224
o ) el JS Al da b aldl) il jass ) o o) el 8 ducalal) di)
o) 535 Gz %1 4isi (LNEXP) Lsiiall (& ass sl 05 L 9 0,245 4w La (sl
) Al 5 (Allas 5 5LEY1 ) GeSlaal) oladY) a5 Ly 55 0% 0.04 Aisesi Loy il yuiiall i
5_kasll LA (e o dre 5 <l e e 3 ke o2 D_20055 D_20025 D 1994 s D_1989

el 23 gl 3 Al il ) e

:OLS 48 b aladiuly Jaghal) Ja¥) clalaa pali ; JGY £ Al

Glapall 455k ahadiuly Joshll Ja¥) Glalaa a5 (7.2.4) 4, JU) Jaall Jigy
LNEXP, )5 (Variable) iiwall &l jaid) g Ja¥) dlsh 48Mall OLS kel (5 aal
cilales 028 (Dependent Variable: LNCPI) il il s ( LNTOP, LNIPI LNMNS,
LI 3 saill

358l (ayal Jiaall LNMNS G 23k 4le 2505 0 (7.2.4) dsaal) BA (e el
(0.8674254ie8 Lo Adlall 03] Jlani¥) dalaa Cily 3y cpdmill (5 ginndd Jiaal) gl il g
ol s ) (sasan (58 (e ) JEiaa) paiall 8 961 Al i gl o e b Juyg
Lo 5 960,87 isuss Loy (e 50 A8Nall () olai¥) (i 3 ol

) Q80 Jiaall LNIPI Jsrial) G 43,k A8e 29ay (7.2.4) Jsaall e gl

iaf Lo puiall 13gd JlasiV) dalee ol 385 adicaill (5 sinsal Jiaal) aoldll usiall 5 oyl 1l e
Dol s ) 535 Cosu 9] 4% Jiiall il 8160 ol o e elld Jay51.022917
il ZUES Jieddl LNTOP Jssiall 483e el coladi¥) (pudi (5 L 585 961,02 4ctanss Lay il
Aalna Ao iy 8y dlias) 4 siea s lle 38le CulS 28 adadl) (5 sieal Jiaal) i) uriall
A3 Ja5 %5 Ay ginal (5 sisa vie Lilas) &) yine CuilS 5 -0,64686345a8 Le 483l o3¢] lansV]
Dk G 6255 Goga gl UESU Jiaddl LNTOP_siall & %1 4dss Tms o of e
sV (85 L s % -0.65 e Ly il (5 ginua o) JlanU il o850 Jieal) aldl) aiall
Ao il i el Auluall Jiaal) 8 5 slaia V) puza e pariall 52 5 LNEXP ssciall el ¢ uSlxall
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e ¢l (gad LB Adlal) Aalpead) Alail @Y (Sl
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bl Juadl)

138 lasiV) dalee Lo Caaly 385 955 4 sinal) (5 gine e Lilias) 4 gina s Al aduzill (5 sivsey
aladl GBlasyl (8 Jiaall JEiuall juiall 4 s ol of e @lld Jay -0.498046 4iad Le il

STV adh A9 Ly 85 9 -0.50 A Loy adlil) juatiall juasd ) (050 Cogan %] Al

OLS 4k aladialy Jashal) Jal¥) cilalea 1485 1(7.2.4) a8 Jgand)

Dependent Variable: LNCPI

Variable Coefficient | Std. Error t-Statistic Prob.
LNMNS 0.867425 0.069258 12.52456 0.0000
LNIPI 1.022917 0.482186 2.121418 0.0436
LNTOP -0.646863 0.219024 -2.953394 0.0066
LNEXP -0.498046 0.088426 -5.632329 0.0000

E- Views daayp Glajda - Canldl slae) e 1 jdaall
2 el L) 23 galll A il cul L) s Ell) gl
Lplany) S Laay) aal e atall @l GalaiBY) 23 saill dpana i) ol JLEAY) el
e daa 4 Lo Uloan Al cl i) Ul g ¢ jaie ol 23 gaill O DA (e oSl A
i (2.2.4) o) Jul) JSED Cpus Al ol Ailias) ASEa g1 e lad Y5 Ailan ) Lalil
e Lo Gl 8 LAY Dlas) o DA e ey (53 anidal) w350 (Jarqu- Bera) las)
o Gl o §35LanY) o3¢ 38 yall probability Jliay) e il %8 50.202000

el ol 73 gadll jland¥) B gl asadal) a5 gl LA il £(2.2.4) a8 JS)

4 “\A'E‘

12
Series: Residuals
10 | Sample 1982 2020
Observations 38
8 4 Mean -1.31e-15
Median 8.60e-16
6 Maximum 0.044178
Minimum -0.054787
4 Std. Dev. 0.023127
Skewness -0.151304
Kurtosis 2.810245
2
Jarque-Bera  0.202000
0 | | Probability 0.903933
-0.06 -0.04 -0.02 0.00 0.02 0.04

E- views disay cilayia - caalld) dlae) (he 1 jduaal)
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Jisi Jullyy Lilan] Gy gina e LAY Agbas) of Ja 135 %5 e ST a5 0.903933
O JLERY) 138 dai ey Jll s Lada a5 3o S sa sV B o Jss 53 panll (a8
Gkt T )& e b sl 13 ol Daasla b5 e ge ol (gl 3 gaill 8 gl ALy
el 138 5 il 3 gaill B hgia (5 jheall Cilay jall 45 5k

S sd Jeducidll Bl V) i) S G 3 (8.2.4) iy S saadl JYA (e
Breusch-Godfrey Serial Correlation 4ilas) o} sy jaiall bl 3 gaill jlassy)
o eins edubuidl I Ll ,Y) G e Lla Al laai¥) Bl oo WSl LM Test
35 0.673503 last Le cualy 8 LidY) 3¢ Lalall F-statistic 4bas) o Jsill (S Juail)
%5 (o S LY Aysine e gd Millis 0.5193 4tas Le crly 38 L Al yul) Jlaia V) dad S
i) g b Jududiall I dals Y1 ASGe dga s adey oaalil] anal) (ia p g iy il
Lo 05 2.019420 4iad Lo cxly 38 Lgiad Ll a3 Obs*R-squared dbas) ) kil
lilas) dysine e JLEY) Alias) of ixy 135 0.364345e8 Lo cily 38 L) 481 ) Juaia)
¢Juausiall AN Ll )¥) G (e A Hlaai¥) 81 ss b Jsiy ) adall (i Jais Juilly
b asiall U Ll ga Lo i) 13 ol g ASEAD) o328 (e AL a1 81 g o) GlId IS e agii
L G omall Clay jall 43y Hha Gradai o g 3l (e Gl 23 500

B!l bl gaill glaaiyl ) gl Jeadudiall Jalsi N1 JLOR) il 2(8.2.4) a8 Jgaad)

Breusch-Godfrey Serial Correlation LM Test:
F-statistic 0.673503 Prob. F(2,24) 0.5193
Obs*R-squared 2.019420 Prob. Chi-Square(2) 0.3643

E- views duse p Ola da Gl dlae) (e 3 daal)

Dl sl i) (uilas axe LA S (o 5301 2(9.2.4) 8 (Jall Jsaall Hhilly

F- &lasl o Breusch-Pagan-Godfrey _lial JMa (pe Laadly Haiadl bl 23 el
0.8026 4iash Lo rly 28 o] 488 yall Jlaia¥) dad culS 285 0.611009 4t Lo s 38 Statistic
cuilad are Al (e AMA laai¥) s (b (oaaldl paal) (= 8 Jis il 5 945 (e ST S
iad ()5 7.805415 4ied L cxly 38 Wil a3 Obs*R-squared abasl kil ooyl
2l paall (a8 i QI 045 e ST iS5 0,7306 4ted Lo cialy 8 Led (38 ) Jlaia|
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0.9860 <ilS Led (3 yall Jlaia¥) dad of 5 3.307371als 3 Ll 2 Scaled explained SS
ale i e AA Jlaas¥I Bl s b el sl G jh Jiis A 945 e ST b il

AShe e a8l il =3 gaill (& plaai¥l (B gy Slilae ae 4lS G (e g g Gl (il

Okl Guiladi aae

Sl @) z3gaill JlaaiV) e Culal) (uilad ase LERN il 1(9.2.4) by Jsaad)

Heteroskedasticity Test: Breusch-Pagan-Godfrey
F-statistic 0.611009 Prob. F(11,26) 0.8026
Obs*R-squared 7.805415 Prob. Chi-Square(11) 0.7306
Scaled explained SS 3.307371 Prob. Chi-Square(11) 0.9860

E- Views dimayp cilajie - dalll dlae) (et jdeaall
bl ) Gl aae U & a6 (10.2.4) A, S Jsaall il
iad S 0.002018408 L cialy 8 F dlas) of o) uldl) 23 gaill jlaasy) B ol
S5 55 omlil) anall (a5 s G5 %5 (e ST 805 0.9644 Cialy 38 L G el Jlaia)
L 41uWll Obs*R-squared 4taal ) il ‘GLUAJ\ Call) Gailat axe AlSGL (he laas)
%5 e ST a5 0.9631 Alad Lo cusly a8 Led (331 jal) Jlaia¥) diliaal ) 223 0.00213 740
b il il pae At e Jlani¥ B gy (5 sl ol paal) im 8 i Sl

Al i) gl janiy) Blgd apdl) bl (uilad ade SUA) il £(10.2.4) ) Jsaad

Heteroskedasticity Test: ARCH |
F-statistic 0.002018 Prob. F(1,34) 0.9644
Obs*R-squared 0.002137 Prob. Chi-Square(1) 0.9631

E- views dusayn cilajda - caalld) slae) (he 1 jduaal)
L) A8 (e A4 sy Ll e g Ll a1 815 o e @l US (e Jiienss
058 My eyl ol uilad ase o) Guilad axe ASEe e AR Ll Julidial
3 8sie 5 yall Clagyall 445k Guki DA e sV dls 8 i a0 il iy
Liloan) ivia gl 5 B gl il il ol J sl (e Ml
MR (g el 5l @) 3 gaill Chm i LA il s (11.2.4) a8, Sl Jsaal
ad by (0.3518354%8 Lo 4 daldll t Alas) Cialy o3l Ramsey RESET Test _lial
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paad) (mjh Jis AN %5 e ST Jlaia ) Ao il 85 0.7279 e Lo Led 4881 al) Jlaia)
N il cCia sl ae COISEL (e JIA Al da IS5 ddua st 8 B 3 paill 10 (L Bl
3 Lol A& yall Jlaia) 3 (4 5 0.1237884%a Lo chaly 28 Leil aas HLAY) gy Aaldl) f Lileas
ddiasi o3 38 3 gaill Ol (paldl) aall (i d Js A5 945 (e ST a5 0.7279 4lad Lo il

i sill ¢ e S (e JLA 4l 5 Taua IS

i) il g dgalll Ciagi JUEA) il :(11.2.4) by Jgaad

Ramsey RESET Test
Value Df Probability
t-statistic 0.351835 25 0.7279
F-statistic 0.123788 (1, 25) 0.7279

E- Views dimayp cilajie - dall) dlae) (et jdeaall

& CUSUM of squares s CUSUM jlial &8l cpw 3(3.2.4) o3, Jull Jal
5 CUSUM sl I Dlilby coaall il =gl ISl phaa) uldl aadid
NS i @)y ol Jiedl LAY Dlas Jieddl Jaidl of a3 CUSUM of squares
WS Dyise 5ol bl 7 3sal) o8 13gds a1 sl cpfiadd) campall cpandl G cplas)
LAl OHELY) ey Aaleial) COKE (e JlA 4l
gisall J Y CUSUM of squares s CUSUM 45l gl 1(3.2.4) ) sl

04 4
oiial) ouladl)
12 16
8
1.2
4.1
0.8 |
o]
4| 04
84 - . 0.0
12 T T T T T T T T T T T T T
o6 07 08 09 10 12 13 14 15 16 17 18 19 20 0.4

T T T T T T T T T T T T T
06 07 08 09 10 12 13 14 15 16 17 18 19 20

___CUSUM ____ 5% Significance ‘

‘ — CUSUM of Squares ---— 5% Significance
E- Views dusaypn cilajda - caalld) slae) (he 1 jduaal)
Lnldl) 5 Aplian¥) @l HlaaY) JS Jlial 8 a8l @l 23 gail) of @lld UK e gty
a3V Gladra Lgaal s Lall Joagill 23 ) i) of Jaall oSy Ml g aseli€ s )
2l s ol uidl e i) ol sl i Qi Al dyshall dal) O s aadl) JaY)
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Al Glubad) o b Lerde Jagil) Sy g daaia g Liliaa 44k
(ell) SLBY) B e A 05l e Adlal) Al dleld Ll s Ell) Gullaal)

ol zagai e 2l @lld g ol uiall JalSill ) ghadll agaadl Jladl aladin) Caall 13 b o
Al gk 40 3] 55 ABDle 2 ga (s Ao o) LAY 13 DA e (Sars (SAM Et Al (2019
JalSill Hla) (12.2.4) ) AUl Jganll Cpn s Gand) oad i IS 3 Canill &) e (e JaY)
glaBy) )5l o dilall Al Y Jiadll G 23 gail) 8 Gl il jpaie (g & i)
aled L il 8 4lleaY) F-Bounds Test bas) dad of sl Jsaad)l JMA ey ¢ oa sl

98.90339
o) ipitia G lidiall Jalsil) JLEA) 1(12.2.4) ad) Jgaad)
F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. | 1(0) |1
Asymptotic: n=1000

F-statistic 98.90339 |10% 2.45 3.52

k 4 5% 2.86 4.01

2.5% 3.25 4.49

1% 3.74 5.06

Actual Sample Size 38 Finite Sample: n=40
10% 2.66 3.838
5% 3.202 4.544
1% 4.428 6.25
Finite Sample:
n=35

10% 2.696 3.898
5% 3.276 4.63
1% 4.59 6.368
t-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
t-statistic -15.78294 10% -2.57 -3.66
5% -2.86 -3.99
2.5% -3.13 -4.26
1% -3.43 -4.6

E- VIieWS 4y cilayda - Caaldl dlae) (e i juaal)
all (1) Sle¥Y) asdls dajall adll] (0) V) asd) s jaldl 4l dall o A5 Hliay
o sive JS die [(1) Al alll e aall e 5 8 LEaY) dibas) of Jaadl ds sl
dsa g pdmy (oaldll adall (a8 b AplSa) (e Gl Jus %105 %55 %2.5 5 %1 4 sl
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Gos eandl BN 3 eall 3 i) il s sasd g Aady Aliall il psiall G o i) JelSil)
By -15.78294 4ied Lo caly 3 t-Bounds Test dbbas) of Load meaty Jsaall Hlaill IS
%1 e Apginall Sl sive S 2o (1) daoall adll JeY) sl et dblas) dad b 4
Al (e A Gl z3gai s anall < jaaia G & Jidie JalSE llia o el J35 %10
& il JalSill 5ol gall e At

exogenous F test & jidall Jalall jlial g o3 (13.2.4) 48 Jeaall ) il
JalSill 3alga e (V) ASEQN (e zdsaill A (530 iy 5N ) shaall ARDL 3 5ais palil)
iS5 Lilias) 4y sine il 385 54,68513 4ied Lo cialy 88 F dplias) dad o zeualy ol il
Sle Al Jus 4,70 sy Llal) dadll 5 %5 A sinall (5 5ime vie LA daall dadll (g LS
e i) JS iy Gl Gl jpade G @l jide JalS dga g adey aldl) adell (i 8 b ) A3lS)
da¥) 8 dasi i S #3 el 8 sl @l yusie o Gle (13.2.4) Jsaalls (12.2.4)  Jsaal
Jal) cl€aainy o o el 5 Uadl) momaai 73 g il gy a1 &l 5 4 31 55 A83May Jy shal
owail)l Jal) & i) < il g ol ial) o A8l e (o yeill g juuaill

exogenous F test &yidall Jalsil) jLad) :(13.2.4) ad; Jgand)

Wald Test: |
Equation: LRFORM
Test Statistic Value Df Probability
F-statistic 54.68513 (4, 21) 0.0000
Chi-square 218.7405 4 0.0000
Critical Value 1(0) 1(1)
2.80 4.70

E- views dusayn cilajda - caald) dlae) (he 1 jduaal)
Wadl) raaal 3 gad 5 maalll JaY) ciliCualing 1 5Y) £ Al
UECM 2iall e Uadll momali m35ai it il (14.2.4) o, Ul Jsanll
Jiaty IV el ot o S5 ol o atll Jsand) 130 DA (e (e g ¢ S ) 23 gl
5-0.790996 4ied Lo Uadll muniai dalaa il 5 COINtEQ(-1)* Uadd) o dalas
(4dlas s %5 (e raals sia sl Prob asee b dad Hal) Lilas) 4y siee s Al culg
Lilean] & sinas Al (5S5 Of (oas Aadaall 038 (8 cpuygpal) Gmada )&l a5 iy eY) 14
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bl Juadl)

Dmall Ja¥) 84 Joan 13 i) i) 23 saill o 5 Slad a3 Undl) s dilee of iy 13
) Al 3 et g il V) 10 sl ay Chgud Jal) Al sk 40 ) sl A8 (e il il g
sladl (10 9479.09 4w Lo i Jaadl -0.790996 Aadlll Uadll sl dalae IR (g g 6 3) sl
oy G hall s ecanl) a8 daud) Jia ) el saa s DDA Leagaaal il JaY)
Adjusted R- 50.983276 <l 5 R-squared e of Laad Jsaall daad diliany) Luylidll
Prob(F- 4las) 5 146.9853 <y F-statistic 4laa] <uil<50.976586 <l & squared
138 5 Tas 5,08 R-squared deds s JS& Al Canasi e Ju a5 diysies statistic)

onS IS @l i) paad 4yl < puriall O i

UECM sl & Uadl) sl gigad ol il :(14.2.4) a8 J gl

Dependent Variable: LNTRB
ECM Regression
Case 3: Unrestricted Constant and No Trend
Variable Coefficient Std. Error t-Statistic Prob.
C -18.29067 0.756493 -24.17825 0.0000
D(LNTOP) 0.956496 0.157245 6.082841 0.0000
D(LNEXP) -0.544601 0.092052 -5.916255 0.0000
D_1988 -1.140050 0.136551 -8.348874 0.0000
D 1992 -0.350847 0.137075 -2.559525 0.0183
D_1993 -0.873244 0.137345 -6.358040 0.0000
D_1996 -0.420769 0.138672 -3.034266 0.0063
D 1997 -0.349868 0.137881 -2.537465 0.0192
D_1998 -1.612908 0.143173 -11.26548 0.0000
D 2014 -1.463787 0.144793 -10.10953 0.0000
CointEq(-1)* -0.790996 0.032600 -24.26336 0.0000
R-squared 0.983276 Mean dependent var -0.052023
Adjusted R-squared 0.976586 S.D. dependent var 0.866259
S.E. of regression 0.132551 Akaike info criterion -0.957232
Sum squared resid 0.439244 Schwarz criterion -0.473379
Log likelihood 28.23017 Hannan-Quinn criter. -0.788354
F-statistic 146.9853 Durbin-Watson stat 1.591836
Prob(F-statistic) 0.000000 \
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bl Juadl)

Lu S % 0.040 4iss Ly el ) juall Jied) LNTRD &l asiall uss ) a5 Cosma
388 ALl Adpuall Jiaall 5o 5 plaia¥) gun s picial) 58 5 LNEXP nsciall Wl ¢ puSlaall olai¥l A 5
Aalae dad ialy By 055 A sinall (5 sivee die Lilian] 4 sina s Al (5l ) Jaalls 4dle il

- 0.378081 4iasi Lo ygaiall 128 lasiy)
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Dependent Variable: LNTRD
Variable Coefficient Std. Error t-Statistic Prob.
LNGDP 2.979972 0.296747 10.04212 0.0000
LNTOP -0.040445 0.256177 -0.157879 0.8761
LNOIP 0.921785 0.228789 4.028973 0.0006
LNEXP -0.378081 0.120717 -3.131967 0.0050
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i (4.2.4) i Ul JSEN Cans Al ol dibias) S (gl (e Alad Y5 Ailany) dalil)
died Lo Caaly B8 HLAEAY) Ailas) o ADA (e gl @A el w3530 (Jarqu- Bera) baal
alad Lo caly B Llasy) od¢l 48 )l probability Jwis¥l 4.8 culS My (0.738354
Jisi Jully Lilas) Lgine e JUAY) Dlas) of S 1385 %5 e ST 25 0.691303
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14
Series: Residuals
12 | Sample 1981 2019
Observations 36
10
Mean 1.18e-15
8 | Median 0.000644
Maximum 0.245418
6 Minimum -0.220568
Std. Dev. 0.112026
4 Skewness -0.271855
Kurtosis 2.556586
2
Jarque-Bera  0.738354
0 \ 1l | Probabiity  0.691303

-0.2 -0.1 0.0 0.1 0.2
E- Views dimay cilajie - daall) dlae) (et jdeaall

Bl dududiall Ll yY) sl =8 o ) (16.2.4) ) JUl) dsasdl IS8 e
Breusch-Godfrey Serial Correlation 4ilas) o) il jotall bl 3 gaill jlassy)
o eeins eJubuidl I Ll ,Y) ASGe e Ll Al sVl Bl oo WSl LM Test
80.337778 4iad Lo caxly 8 LV 13y Laldll Fostatistic 4ibas) o Jall ¢Sy Juadil
%5 (o S LY Aysina e gd Millys 0.7176 4tes Lo corly 38 L Al ) Jlaia V) dad S
sV g 3 Jualudial) 510 Jalis V) Al 3 gm g pamy el el i jh s oy UL
iad o5 1.236051 4ied Lo il 38 \giad o) 223 Obs*R-squared dbas) ) kil
lolas) 4y gine e LAY dilan) of ixg 1385 0.5390 4ied Lo caly 38 Ll 4381 yal) Juaia)
cJuausiall AN Lol )¥) A (e A0 Hlaai¥) 81 gs b Jsiy ) adal) (i Jais Uil
o il AEN T il g o pall 13 ol g AASEAN s38 (pe AdA lasiV) B gy o @D S (e g g
L Sl Cilay jall 43y Hla Gaadali Ja g 3l (e Canll 73 g

i) ) gz dgaill Janiy) Blgad Jeadeciall BUEY) USRS gilii 1(16.2.4) o) Jgaal)

Breusch-Godfrey Serial Correlation LM Test:
F-statistic 0.337778 Prob. F(2,19) 0.7176
Obs*R-squared 1.236051 Prob. Chi-Square(2) 0.5390
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F- 4las) o Breusch-Pagan-Godfrey Jlisl Ja (e Jaadly jatall i) 23 saill jlasiy)
0.9099 4ia Lo ialy 38 Ll 48] jal) JlaiaW) 4 cuilS 385 0,495778 4iad Lo aly 38 statistic
et axe AEa e A i) B ol (ol anall (8 Jals Sl 045 (e ST CilS
dad 05 8.942879 4iad Lo cixly 38 Ll aai Obs*R-squared duasl ) hailly g ool
2l paal) (a8 s QN5 045 e ST S5 0.8347 el Lo Cialy 8 L (38 ) Juaia]
Alas) (M kil s el ouldl) 73 gaill Hlaas¥1 (Bl g (A Gl uilad aae AlSGe a5 a2e
0.9998 i< Led (3 jall Jaia¥) dad i 5 2.368395 sl 28 Ll aai Scaled explained SS
ale i e AA laasVl g b ekl sl (i jd Jais SllA g 945 e ST b il
ade AlAa () Guhsl\ GA}A.‘J\ s Iy 8 g Bllaa aae AIS EIRP iy 9 cptl) uilas

Ol il

S a8z 3gaill JaniV) Bled Cull) (ailad ase LEAN il 1(17.2.4) o) Jgaad)

Heteroskedasticity Test: Breusch-Pagan-Godfrey
F-statistic 0.495778 Prob. F(14,21) 0.9099
Obs*R-squared 8.942879 Prob. Chi-Square(14) 0.8347
Scaled explained SS 2.368395 Prob. Chi-Square(14) 0.9998
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%S5 e 2SI a5 0.121 14008 Lo Caly 38 Ll (381 sl Jaia¥) dilasl ) 225 2403589 4ied
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Heteroskedasticity Test: ARCH |
F-statistic 2.434291 Prob. F(1,32) 0.1285
Obs*R-squared 2.403589 Prob. Chi-Square(1) 0.1211
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A e el Haiall il 23 el G 5 Hld) &3 Gaw (19.2.4) a8 (JU Jsaall
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3 ) 280 ) Jaia¥) dagd 0 5 1.227881 4iad Lo cily 38 Ll aas HLEAY) 13gy alal) f Lliaal

Adia i o8 8 3 gaill b (ol paad) s J5 N5 945 (e ST o8 0.2810 4iad Lo il
Cana sill ¢ g OO e JU& 4l Taia (S

i) il 7 dgall Ciagi LSRN il :(19.2.4) by Jgiad

Ramsey RESET Test
Value Df Probability
t-statistic 1.108098 20 0.2810
F-statistic 1.227881 (1, 20) 0.2810

E- Views 4y cilajda - Caald) dlae) (he 1 jduaal)
< CUSUM of squares s CUSUM sl &= cpn :(5.2.4) #8) Jull sl
CUSUM 5 CUSUM _lial I Hhil g ¢ jasall ouldll =3 saill ISoel) ) sV Galal andins
S b iy 30V ol Jiadl HLaaY) dilaay Jiedl aidl o a5 of squares
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Sl il gadl) ) 8N CUSUM of squares s CUSUM Wi gl 1(5.2.4) ad) Jsid)
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Dependent Variable: LNTRB
Method: ARDL

Date: 10/29/22 Time: 14:56
Sample (adjusted): 1981 2019

Included observations: 36 after adjustments
Maximum dependent lags: 2 (Automatic selection)
Model selection method: Schwarz criterion (SIC)
Dynamic regressors (2 lags, automatic): LNGDP LNTOP LNOIP LNEXP

Fixed regressors: D_1988 D_1992 D_1993 D_1996 D_1997 D_1998

D_2014C
Number of models evalulated: 162
Selected Model: ARDL(1, 0, 1, 0, 1)

Note: final equation sample is larger than selection sample

Variable Coefficient Std. Error t-Statistic Prob.*
LNTRB(-1) 0.209004 0.050117 4.170306 0.0004
LNGDP 2.357146 0.208662 11.29646 0.0000
LNTOP 0.956496 0.248084 3.855537 0.0009
LNTOP(-1) -0.988488 0.217639 -4.541867 0.0002
LNOIP 0.729129 0.177826 4.100226 0.0005
LNEXP -0.544601 0.131045 -4.155832 0.0004
LNEXP(-1) 0.245540 0.126533 1.940527 0.0659
D_1988 -1.140050 0.161176 -7.073309 0.0000
D_1992 -0.350847 0.159712 -2.196740 0.0394
D_1993 -0.873244 0.153988 -5.670860 0.0000
D_1996 -0.420769 0.155467 -2.706477 0.0132
D_1997 -0.349868 0.152179 -2.299057 0.0319
D_1998 -1.612908 0.176964 -9.114338 0.0000
D_2014 -1.463787 0.191277 -7.652698 0.0000
C -18.29067 2.124837 -8.608033 0.0000
R-squared 0.988796 Mean dependent var 8.889515
Adjusted R-squared 0.981327 S.D. dependent var 1.058369
S.E. of regression 0.144625 Akaike info criterion -0.735010
Sum squared resid 0.439244 Schwarz criterion -0.075210
Log likelihood 28.23017 Hannan-Quinn criter. -0.504722
F-statistic 132.3837 Durbin-Watson stat 1.591836

Prob(F-statistic) 0.000000

*Note: p-values and any subsequent tests do not account for model

selection.
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ARDL Long Run Fo
Dependent Variable
Selected Model: AR

Case 3: Unrestricted Constant and No Trend

rm and Bounds Test
: D(LNTRB)
DL(1,0,1,0,1)

Date: 10/29/22 Time: 14:56

Sample: 1980 2020

Included observations: 36

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
C -18.29067 2.124837 -8.608033 0.0000
LNTRB(-1)* -0.790996 0.050117 -15.78294 0.0000
LNGDP** 2.357146 0.208662 11.29646 0.0000
LNTOP(-1) -0.031992 0.201991 -0.158383 0.8757
LNOIP** 0.729129 0.177826 4.100226 0.0005
LNEXP(-1) -0.299061 0.091517 -3.267808 0.0037
D(LNTOP) 0.956496 0.248084 3.855537 0.0009
D(LNEXP) -0.544601 0.131045 -4.155832 0.0004
D_1988 -1.140050 0.161176 -7.073309 0.0000
D_1992 -0.350847 0.159712 -2.196740 0.0394
D_1993 -0.873244 0.153988 -5.670860 0.0000
D_1996 -0.420769 0.155467 -2.706477 0.0132
D_1997 -0.349868 0.152179 -2.299057 0.0319
D_1998 -1.612908 0.176964 -9.114338 0.0000
D_2014 -1.463787 0.191277 -7.652698 0.0000

* p-value incompatible with t-Bounds distribution.
** Variable interpreted as Z = Z(-1) + D(2).
Levels Equation
Case 3: Unrestricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
LNGDP 2.979972 0.296747 10.04212 0.0000
LNTOP -0.040445 0.256177 -0.157879 0.8761
LNOIP 0.921785 0.228789 4.028973 0.0006
LNEXP -0.378081 0.120717 -3.131967 0.0050

EC = LNTRB - (2.9800*LNGDP -0.0404*LNTOP + 0.9218*LNOIP -0.3781

*LNEXP )

F-Bounds Test

Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) I(1)
Asymptotic:
n=1000
F-statistic 98.90339 10% 2.45 3.52
k 4 5% 2.86 4.01
2.5% 3.25 4.49
1% 3.74 5.06
Finite Sample:

Actual Sample Size 36 n=40
10% 2.66 3.838
5% 3.202 4.544
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1% 4.428 6.25

Finite Sample:

n=35
10% 2.696 3.898
5% 3.276 4.63
1% 4,59 6.368

t-Bounds Test

Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) I(1)

t-statistic -15.78294 10% -2.57 -3.66
5% -2.86 -3.99

2.5% -3.13 -4.26

1% -3.43 -4.6

Wald Test:

Equation: LRFORM

Test Statistic Value df Probability

F-statistic 54.68513 (4, 21) 0.0000

Chi-square 218.7405 4 0.0000

Null Hypothesis: C(3)=C(4)=C(5)=C(6)=0

Null Hypothesis Summary:

Normalized Restriction (= 0) Value Std. Err.

C(3) 2.357146 0.208662

C(4) -0.031992 0.201991

C(5) 0.729129 0.177826

C(6) -0.299061 0.091517

Restrictions are linear in coefficients.

dajal) adll
2.80 4.70

ARDL Error Correction Regression
Dependent Variable: D(LNTRB)

Selected Model: ARDL(1, 0, 1, 0, 1)

Case 3: Unrestricted Constant and No Trend
Date: 10/29/22 Time: 14:57

Sample: 1980 2020

Included observations: 36

ECM Regression
Case 3: Unrestricted Constant and No Trend
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Variable Coefficient Std. Error t-Statistic Prob.
C -18.29067 0.756493 -24.17825 0.0000
D(LNTOP) 0.956496 0.157245 6.082841 0.0000
D(LNEXP) -0.544601 0.092052 -5.916255 0.0000
D_1988 -1.140050 0.136551 -8.348874 0.0000
D_1992 -0.350847 0.137075 -2.559525 0.0183
D_1993 -0.873244 0.137345 -6.358040 0.0000
D 1996 -0.420769 0.138672 -3.034266 0.0063
D 1997 -0.349868 0.137881 -2.537465 0.0192
D 1998 -1.612908 0.143173 -11.26548 0.0000
D 2014 -1.463787 0.144793 -10.10953 0.0000
CointEq(-1)* -0.790996 0.032600 -24.26336 0.0000
R-squared 0.983276 Mean dependent var -0.052023
Adjusted R-squared 0.976586 S.D. dependent var 0.866259
S.E. of regression 0.132551 Akaike info criterion -0.957232
Sum squared resid 0.439244  Schwarz criterion -0.473379
Log likelihood 28.23017 Hannan-Quinn criter. -0.788354
F-statistic 146.9853 Durbin-Watson stat 1.591836

Prob(F-statistic) 0.000000

* p-value incompatible with t-Bounds distribution.

F-Bounds Test

Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) I(1)
F-statistic 98.90339 10% 2.45 3.52
k 4 5% 2.86 4.01
2.5% 3.25 4.49

1% 3.74 5.06

t-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
t-statistic -24.26336 10% -2.57 -3.66
5% -2.86 -3.99

2.5% -3.13 -4.26

1% -3.43 -4.6
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Series: Residuals
Sample 1981 2019
Observations 36

Mean 1.18e-15
Median 0.000644
Maximum 0.245418
Minimum -0.220568
Std. Dev. 0.112026
Skewness -0.271855
Kurtosis 2.556586

Jarque-Bera  0.738354

| Probability 0.691303

0.2
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.337778 Prob. F(2,19) 0.7176
Obs*R-squared 1.236051 Prob. Chi-Square(2) 0.5390
Test Equation:
Dependent Variable: RESID
Method: ARDL
Date: 10/29/22 Time: 14:58
Sample: 1981 2019
Included observations: 36
Presample and interior missing value lagged residuals set to zero.
Variable Coefficient Std. Error t-Statistic Prob.
LNTRB(-1) -0.007473 0.053347 -0.140080 0.8901
LNGDP -0.090132 0.245362 -0.367343 0.7174
LNTOP -0.094144 0.283245 -0.332376 0.7432
LNTOP(-1) 0.050668 0.233881 0.216639 0.8308
LNOIP 0.052560 0.199456 0.263515 0.7950
LNEXP 0.048928 0.149504 0.327272 0.7470
LNEXP(-1) -0.041421 0.143361 -0.288926 0.7758
D_1988 0.015918 0.171092 0.093040 0.9268
D_1992 0.027263 0.172892 0.157688 0.8764
D_1993 0.010045 0.159905 0.062818 0.9506
D_1996 0.042691 0.187372 0.227841 0.8222
D_1997 -0.011848 0.165668 -0.071518 0.9437
D_1998 0.006406 0.183671 0.034875 0.9725
D_2014 -0.014933 0.199383 -0.074894 0.9411
C 0.960330 2.541170 0.377909 0.7097
RESID(-1) 0.232063 0.291275 0.796715 0.4355
RESID(-2) -0.077074 0.307904 -0.250317 0.8050
R-squared 0.034335 Mean dependent var 1.18E-15
Adjusted R-squared -0.778857 S.D. dependent var 0.112026
S.E. of regression 0.149413 Akaike info criterion -0.658836
Sum squared resid 0.424162 Schwarz criterion 0.088936
Log likelihood 28.85906 Hannan-Quinn criter. -0.397844
F-statistic 0.042222 Durbin-Watson stat 1.810090
Prob(F-statistic) 1.000000
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.495778 Prob. F(14,21) 0.9099
Obs*R-squared 8.942879 Prob. Chi-Square(14) 0.8347
Scaled explained SS 2.368395 Prob. Chi-Square(14) 0.9998
Test Equation:
Dependent Variable: RESID/2
Method: Least Squares
Date: 10/29/22 Time: 14:58
Sample: 1981 2019
Included observations: 36
Variable Coefficient Std. Error t-Statistic Prob.
C 0.002554 0.253865 0.010062 0.9921
LNTRB(-1) -0.003709 0.005988 -0.619350 0.5423
LNGDP 0.007466 0.024930 0.299475 0.7675
LNTOP 0.002862 0.029640 0.096567 0.9240
LNTOP(-1) 0.001487 0.026002 0.057173 0.9549
LNOIP 0.011693 0.021246 0.550389 0.5879
LNEXP -0.007418 0.015657 -0.473821 0.6405
LNEXP(-1) -0.002805 0.015117 -0.185559 0.8546
D_1988 -0.016163 0.019257 -0.839353 0.4107
D_1992 -0.020769 0.019082 -1.088410 0.2887
D_1993 -0.019534 0.018398 -1.061775 0.3004
D_1996 -0.018496 0.018574 -0.995752 0.3307
D_1997 -0.016541 0.018182 -0.909790 0.3733
D_1998 -0.010545 0.021143 -0.498745 0.6231
D_2014 -0.009300 0.022853 -0.406971 0.6881
R-squared 0.248413 Mean dependent var 0.012201
Adjusted R-squared -0.252644 S.D. dependent var 0.015439
S.E. of regression 0.017279 Akaike info criterion -4.984303
Sum squared resid 0.006270 Schwarz criterion -4.324503
Log likelihood 104.7175 Hannan-Quinn criter. -4.754015
F-statistic 0.495778 Durbin-Watson stat 1.392372
Prob(F-statistic) 0.909865
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Heteroskedasticity Test: ARCH

F-statistic 2.434291 Prob. F(1,32) 0.1285
Obs*R-squared 2.403589 Prob. Chi-Square(1) 0.1211
Test Equation:
Dependent Variable: RESID/2
Method: Least Squares
Date: 10/29/22 Time: 14:58
Sample (adjusted): 1982 2019
Included observations: 34 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.
C 0.007650 0.003121 2.450628 0.0199

RESID"2(-1) 0.242809 0.155625 1.560221 0.1285
R-squared 0.070694 Mean dependent var 0.010752
Adjusted R-squared 0.041653 S.D. dependent var 0.014331
S.E. of regression 0.014030 Akaike info criterion -5.638243
Sum squared resid 0.006299 Schwarz criterion -5.548457
Log likelihood 97.85014 Hannan-Quinn criter. -5.607624
F-statistic 2.434291 Durbin-Watson stat 1.630715
Prob(F-statistic) 0.128544
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Ramsey RESET Test
Equation: UNTITLED

Specification: LNTRB LNTRB(-1) LNGDP LNTOP LNTOP(-1) LNOIP

LNEXP LNEXP(-1) D_1988 D_1992 D_1993 D_1996 D_1997

D_1998 D_2014 C

Omitted Variables: Squares of fitted values

Value df Probability
t-statistic 1.108098 20 0.2810
F-statistic 1.227881 (1, 20) 0.2810
F-test summary:
Mean
Sum of Sq. df Squares
Test SSR 0.025407 1 0.025407
Restricted SSR 0.439244 21 0.020916
Unrestricted SSR 0.413837 20 0.020692

Unrestricted Test Equation:
Dependent Variable: LNTRB
Method: ARDL

Date: 10/29/22 Time: 14:58
Sample: 1981 2019
Included observations: 36

Maximum dependent lags: 2 (Automatic selection)
Model selection method: Schwarz criterion (SIC)

Dynamic regressors (2 lags, automatic):
Fixed regressors: C

Variable Coefficient Std. Error t-Statistic Prob.*
LNTRB(-1) 0.008720 0.187494 0.046506 0.9634
LNGDP -0.210917 2.326816 -0.090646 0.9287
LNTOP -0.100914 0.985643 -0.102384 0.9195
LNTOP(-1) 0.015085 0.931182 0.016200 0.9872
LNOIP 0.022766 0.661537 0.034414 0.9729
LNEXP 0.030441 0.535062 0.056892 0.9552
LNEXP(-1) -0.018469 0.269451 -0.068543 0.9460
D_1988 -0.287720 0.785710 -0.366191 0.7181
D_1992 0.017960 0.368794 0.048698 0.9616
D_1993 -0.087018 0.725870 -0.119881 0.9058
D_1996 0.007254 0.416069 0.017434 0.9863
D_1997 -0.008205 0.343481 -0.023888 0.9812
D_1998 -0.366330 1.138657 -0.321721 0.7510
D_2014 -0.088968 1.255204 -0.070879 0.9442
C 6.771582 22.71589 0.298099 0.7687
FITTED"2 0.056161 0.050682 1.108098 0.2810
R-squared 0.989444 Mean dependent var 8.889515
Adjusted R-squared 0.981528 S.D. dependent var 1.058369
S.E. of regression 0.143847 Akaike info criterion -0.739037
Sum squared resid 0.413837 Schwarz criterion -0.035251
Log likelihood 29.30267 Hannan-Quinn criter. -0.493397
F-statistic 124.9808 Durbin-Watson stat 1.782715

Prob(F-statistic) 0.000000

*Note: p-values and any subsequent tests do not account for model

selection.

220



1.6

2018

2019

—— CUSUM - 5% Significance

1.4 ]

1.2 |

1.0

0.8 |

0.6

0.4 |

0.2 |

0.0

2018

2019

— CUSUM of Squares

5% Significance

221



gadal

LNCPI [LNMNS| LNIPI |[LNTOP | LNEXP |LNTRB | LNOIP | LNGDP
Mean |4.007185|9.237146|4.523074|3.719978|9.072377(8.901653|3.467997|10.94156
Maximum|5.194240(11.59992|4.926778{4.740296|11.08649|10.87711|4.695468|11.33887
Minimum |2.953136|7.905220|4.165071{3.101185|7.703549|6.338594|2.507972|10.56275
Std. Dev. |0.530499(1.177884|0.210770(0.457215|1.128530{1.048552|0.6535670.208966
Jarque- |0.388731|4.581755|2.362155(3.836792|4.392133|0.154996|2.996443|2.779021
Bera ** *%* ** ** ** ** ** **
Obsenrs"a“o 37 37 37 37 37 37 37 37
Significant at 5% significance level
Variables PP ZA
LNCPI -2.233254** -5.253593**
LNMNS -5.746242** -7.459512**
LNIPI -5.013104** -5.853013**
LNTOP -5.903616** -6.445239**
LNEXP -8.493151** -10.72581**
LNTRB -6.279538%** -6.689536**
LNOIP -5.832046** -6.504915**
LNGDP -5.565709** -6.356685**
Stationary at first difference (5%)
LNGD
LNCPI | LNMNS | LNIPI | LNTOP | LNEXP | LNTRB | LNOIP P
LNCPI 1
LNMN|0.876262* 1
S *
*
LNIPI| 0.021834 240413174
LNTO [0.406323*|0.763173*|0.831247* 1
P * * *
LNEX |0.627913*|0.905552*|0.657515*|0.897395* 1
P * * * *
* * * *
LNTR 0.207901 0.50£346 0.533330 0.692374 0.68%(942 1
B
0.458537%*|0.807971*|0.783022%*|0.953233*|0.942298*|0.767065*
LNOIP % * - - - - 1
LNGD|0.387162*|0.622605*|0.454218%*|0.620464*|0.753710*|0.837124%*|0.737054* 1
P * * * * * * *

Significant at 5% significance level
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LNCPI

LNMNS

LNIPI

LNTOP

LNEXP

LNTRB

LNOIP

LNGDP

Mean |4.007185|9.237146|4.523074|3.7199789.072377|8.901653|3.467997|10.94156
Maximum |5.194240(11.59992 [4.926778|4.740296|11.08649|10.87711|4.695468 | 11.33887
Minimum |2.953136/7.905220|4.165071|3.101185|7.703549]6.338594|2.507972|10.56275
Std. Dev. |0.530499|1.1778840.210770]0.457215|1.128530|1.048552|0.653567|0.208966
Jarque- |0.388731|4.581755(2.362155(3.836792|4.392133(0.1549962.996443[2.779021
Obs‘;r;’a“o 37 37 37 37 37 37 37 37

Significant at 5% significance level
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Variables PP ZA
LNCPI -2.233254** -5.253593**
LNMNS -5.746242** -7.459512**
LNIPI -5.013104** -5.853013**
LNTOP -5.903616** -6.445239**
LNEXP -8.493151** -10.72581**
LNTRB -6.279538** -6.689536**
LNOIP -5.832046** -6.504915**
LNGDP -5.565709** -6.356685**
Stationary at first difference (5%)
LNCPI | LNMNS | LNIPI | LNTOP | LNEXP | LNTRB | LNOIP LNF(,BD
LNCPI 1
LNMN|0.876262* 1
S *
*
LNIPI | 0021834 0441317y
LNTO |0.406323*|0.763173*|0.831247* 1
P * * *
LNEX [0.627913*|0.905552*|0.657515*|0.897395* 1
P * * * *
* * * *
LNTR 0.207901 0.501’;346 0.533330 0.693374 0.68i942 1
B
0.458537*(0.807971*|0.783022*|0.953233*|0.942298*(0.767065*
LNOIP * * - . * * 1
LNGD |0.387162*|0.622605*|0.454218*|0.620464*|0.753710*|0.837124*|0.737054* 1
P * * * * * * *

Significant at 5% significance level
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