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summary

This study aimed to demonstrate the role of the cost accounting system based on
activities (ABC) in reducing production costs in the Ayachi Saeed Tile Production

Corporation .

In order to achieve this goal, we presented, on the theoretical side, the activity-based
costing system (ABC) as a modern method that came to solve the problem of allo cating
indirect costs to products in a more accurate manner. As for the practical side, we have tried
to apply the cost accounting system based on activities (ABC) and com are the results
obtained by following this method with the results obtained by following the general
accounting method. This study concluded that the activity- based cost accounting method

actually helps to reduce production costs in the institution understudy.

Keywords: cost accounting, cost accounting system based on ABC activities, cost causes.
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