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Abstract

The current study aims to examine the differences between conventional and
Islamic financing methods while highlighting and determinig their similarities and
potential areas of integration, A comparative analysis was conducted between a
conventional bank, represented by United Gulf Bank, and an Islamic bank,
represented by Al Baraka Banking Group, focusing on the volume of loans granted,
deposits accepted, and selected financial performance indicators. The objective was to
assess their ability to provide financing with the highest efficiency. A descriptive
research methodology was adopted to present, analyze, and interpret the data. The
study concluded that Islamic and conventional financing are two distinct approaches
that differ in philosophy, principles, and mechanisms, yet share common concepts,
objectives, and certain risks. Additionally, the findings emphasize the necessity of
establishing institutions that embody their respective principles, as well as the need
for financial innovations to enhance their development and ensure effective
regulatory oversight.

Keywords: Conventional Finance, Islamic Finance, Conventional Banks, Islamic
Banks, Financial Performance, Deposits.
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