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VC AUM Summary Statistics

2900 201=F 2018
# of Wil Firms in Existamos BFS FaS B B
# of WiT Funds in Existamcse 1. 2=3 1. 187 1._8E-1
& of First Timss WWiC Fusnds Raised 7 =1 5=
& of Wil Funds Raisimg Momey this Year 191 O3 257
W Capital Raised this Year ($E] s s et S 558
W AR (S 2045 253 F HO3I 5
SAovE W AR per Firnn ($hkA4] 2009 201 = 2492 4
Ao WE Fund Siee o Drate [ShA) 13%.3 et e 23247
Ao WIC Fund Size Raised this Wear (ShA) e n 1=0.0 218.8
Madian WiZ AR per Firmm 0ER) 577 F8.5 3B S
FA=dian WWiC Fumnd Size to Crate (S0 SO0 Sl 4 5.4
MMadian Wi Furd Size Raised this Year (SM1) E-T- 20 FE.O
Largest Wi Fund Raised b Diate (SR 2. 58000 OO0 8, 00

Soagrces FMWCS 00T Yearbooodk, Deata Prowvid=d by PitchiBook
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= &P iz calcwulated by adding togetheer a frm's total remaindng swaloe and theeir btockal dey peosse e,
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US corp./CVC Activity by year

2007 2008 2011
Deal Value ($B) 9,01 10,98 9,85 6,74 8,08 13,30 11,98 16,21 28,82 38,32 35,25 37,22 69,60
569 677 681 483 568 725 848 1104 1355 1485 1410 1457 1547
*As of 3/31/2019

US corp./CVC Capital by Deal Size (SB)

2007 2008 2009 2010 2011 2015
Under $S1M 0,02 0,02 0,02 0,02 0,02 0,02 0,03 0,05 0,06 0,05 0,03 0,03 0,02
$1M-$5M 0,28 0,37 0,42 0,29 0,42 0,49 0,55 0,77 0,91 0,91 0,88 0,87 0,75
$5M-$10M 0,90 0,95 0,95 0,61 0,74 0,77 0,89 1,13 1,41 1,47 1,63 1,71 1,84
S10M-$25M 2,63 3,20 3,07 2,29 2,34 3,21 3,09 3,46 4,47 5,29 5,41 5,40 5,53
$25-$50M 2,48 3,06 2,59 1,63 2,21 2,72 3,42 4,25 5,17 6,86 6,63 7,09 7,66
S50M+ 2,71 3,38 2,80 1,90 2,35 6,07 4,00 6,56 16,79 23,75 20,67 22,12 53,79
*As of 3/31/2019

Percentage of US VC activity that includes CVC participation

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
30,9% 30,5% 26,7% 24,8% 25,8% 29,6% 28,9% 33,9% 40,6% 46,2% 45,8% 44,9% 52,7%
17,0% 15,7% 14,4% 10,8% 10,5% 10,7% 10,8% 11,9% 12,8% 13,8% 15,3% 15,1% 16,3%

CVC % of VC Deal Value
CVC % of VC Deal Count

*As of 3/31/2019
CVC Investment Activity (#) by Stage
Angel & Seed 21 26 28 26 43 80 137 227 271 253 263 236 241
Early VC 235 293 289 177 232 305 326 400 563 618 619 636 695
Later VC 313 358 364 280 293 340 385 477 521 614 528 585 611

*As of 3/31/2019
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US corp./CVC Deal Count by Sector

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
Software 153 171 214 134 174 290 332 454 614 661 640 647 710
Pharma & Biotech 80 102 86 82 70 70 89 111 129 147 128 156 175
Other 68 79 85 51 63 75 94 133 198 210 247 277 269
Media 17 40 31 19 24 35 54 57 64 61 44 55 40
IT Hardware 100 103 74 61 66 54 47 48 48 69 55 58 53
HC Services & Systems 17 27 17 17 22 18 33 52 61 77 76 84 80
HC Devices & Supplies 61 77 78 57 55 62 57 71 78 91 66 66 85
Energy 18 31 34 24 37 40 44 34 29 26 32 25 32
Consumer Goods & Recreation 7 5 8 4 12 12 21 35 38 48 27 22 21
Commercial Services 48 42 54 34 45 69 77 109 96 95 95 67 82
Total corp./CVC 569 677 681 483 568 725 848 1104 1355 1485 1410 1457 1547
Life Sciences Deal Count 141 179 164 139 125 132 146 182 207 238 194 222 260

*As of 3/31/2019
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US corp./CVC Capital Invested (SB) by Sector

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Software 1,65 2,52 2,61 1,40 1,90 4,26 3,16 5,28 11,31 12,82 11,31 12,01 18,42

Pharma & Biotech 1,90 2,23 1,52 1,90 1,30 1,80 2,09 2,93 3,65 5,68 4,33 6,92 10,41
Other 0,71 0,97 0,91 0,93 0,82 1,28 1,60 1,92 6,12 9,03 11,95 8,28 31,48

Media 0,20 0,39 0,34 0,12 0,13 0,49 0,36 0,45 0,49 1,16 0,66 0,75 0,92

IT Hardware 2,44 1,73 1,03 0,61 1,16 0,91 0,85 1,28 0,73 1,16 0,89 1,10 1,18

HC Services & Systems 0,18 0,43 0,19 0,14 0,24 0,25 0,44 0,69 1,17 1,20 1,70 1,88 2,32
HC Devices & Supplies 0,78 1,52 1,13 0,93 1,02 1,19 1,09 1,39 1,80 1,41 1,00 1,73 2,11
Energy 0,37 0,76 1,35 0,23 0,94 1,22 1,59 0,71 0,86 0,36 0,50 0,47 0,87
Consumer Goods & Recreation 0,29 0,04 0,14 0,08 0,13 0,24 0,22 0,59 1,21 3,11 0,83 1,63 0,52
Commercial Services 0,49 0,40 0,65 0,40 0,44 1,66 0,56 0,97 1,48 2,40 2,08 2,44 1,35
Total corp./CVC 9,01 10,98 9,85 6,74 8,08 13,30 11,98 16,21 28,82 38,32 35,25 37,22 69,60

Life Sciences Deal Value ($B) 2,68 3,75 2,64 2,83 2,33 2,98 3,18 4,32 5,45 7,09 5,34 8,65 12,52

*As of 3/31/2019
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Equal-weighted horizon IRRs
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Private capital

Private equity

Venture capital

Real assets

Debt

Investment Type

Start-up Company (Winners)

Later Stage Company (Winners)

Early Stage Venture Funds
Growth Venture Funds

14.22%

14.71%

17.51%

10.84%

9.60%

Target Target
Net IRR % Net Multiple
30% 10x+
20% Ix
20%+ 3x
12-18% 1.5-2x

N.33%
13.94%
T BG
10.61%

F57%

Hold Period

8Years

6 Years

10- 12+ Years
10- 12+ Years

12.34%

13.28%

12.73%

10.41%

B.44%

Loss Rate [

Risk Level
Very High (> 65%)
Medium (30%)
Medium (30%)
Low (= 30%)

Source: Industry Ventures LLC

Notes:

"Winner" direct companies represent target returns needed for winners to generate expected returns for the fund.

Met multiple is net of 20% carry and 2% management fees for venture funds. Directs include no carry or fee.

Met IRR is calculated by using the IRR table below.

1.0x
2.0x
30x
4.0x
5.0x
6.0x
7.0x
8.0x
9.0x
10.0x

Return Multiple on
Invested Capital

10.62%

13.25%

8.09%

B.27%

9.37%

Exit Year for Investment

1 2 3 [ 5 6 7 g 9 10
0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
100% % 26% 19% 15% 12% 10% 9% 8% 7%
200% 73% a4% 2% 25% 20% 17% 15% 13% 12%
300%  100% 59% 41% 2% 26% 2% 19% 17% 15%
400%  124% 1% 50% 8% 3% 26% 2% 20% 17%
500%  145% B2% 57% 43% 5% 29% 5% 22% 20%
B00%  165% 91% B3% 48% 18% 2% 28% 24% 21%
700% 183% 100% B68% 52% a1% 35% 30% 26% 23%
BO0%  200%  108% 73% 55% 44% 7% 2% 28% 5%
900%  216%  115% 78% 58% 47% 39% 33% 29% 26%

Source: IndusTy Ventures LLC
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US VC Exit Count by Type

Acquisition

IPO

79,84% 74,95% 79,53% 82,72% 74,78% 69,89%

9,63% 11,69% 7,64% 4,83% 6,47% 9,35%
10,52% 13,36% 12,83% 12,46% 18,75% 20,75%

Buyout

Exit Value ($B) by Type

Acquisition 36,17%

58,31% 54,38% 78,04% 41,78% 45,37%
IPO 60,20% 37,44% 39,53% 18,00% 53,87% 50,52%
Buyout 3,63% 4,25% 6,10% 3,97% 4,34% 4,11%

Source: NVCA 2019 Yearbook, Data Provided by PitchBook

Fof\C Top 10 U.S. VIC-backed IPOs in 2018 U.5. VC Backed M&A Value and Age Characteristics

U.S. IPOs by Year

#of AllIPOs Backed M Medi Median Average
IPOs Company Name  Deal Size ($M) Industry Sector State # weith ean AN Time Time
# of . DealValue Deal Deal
il Disclosed from 1st  from 1st
2006 296 40 X L Acquisitions wal (sM) Value Walue VIC | VC
Dropbox 747396 Information Technology California alues o el
(M) (M) Exit Exit
2007 370 90 Moderna
. 6961.46 Healthcare Massachusetts 2006 473 234 21,425.5 P16 423 4.78 4.72
2008 170 12 Therapeutics
2007 533 250 33.460.6 1338 50.0 474 4.92
2009 102 1 DocuSign 394545 Information Technology ~ California 2008 475 180 157460 75 244 a7s 497
2010 204 41 ) . _—
Mercari 2,580.99 Information Technology California 2009 459 145 14,4259 99.5 25.0 440 4.90
2011 200 44
2010 B63 232 27,4778 118.4 37.3 4.35 5.00
Elasticsearch 2,249.74 Information Technology California
2012 32 62 2011 694 258 29,266.1 113.4 47.0 423 4.93
Tenable 184413 Information Technology Maryland
2013 339 87 2012 813 253 34,122.5 134.9 45.0 4.53 5.06
2014 384 125 Anaplan 180444 Information Technology ~ California 2013 813 250 28.949.4 115.8 372 3.85 4.98
2015 21 " Allogene 1,750.08 Healthcare California 2014 953 305 73,3092 2404 502 444 531
2016 184 43 2015 41 271 43,250.1 159.6 46.0 427 5.44
Zscaler 1,685.30 Information Technology California
2017 227 58 2016 845 236 589717 2469 765 4.58 573
2018 M3 85 Pluralsight 1,669.13 Consumer Products and Utah 2017 as7 211 42.292.0 004 a1.0 598 s10
Source: NVCA 2019 Yearbook, Data Provided by PitchBook Source: NVCA 2019 Yearbook, Data Provided by PitchBook 2018 779 199 584418 293.7 5.35

33
NVCA 2019 YEARBOOK Source: NVCA 2019 Yearboaok, Da
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The Abstract:

The study aims to highlight the role of venture capital firms as an innovation mechanism for
financing small and medium entreprises (SMEs). This is in of its financial reality, which is
characterized by its specificity as well as the limited sources of financing. This results in several
financing problems that hinder its development and reduce its vital role in economic development.

To achieve this objective, we selected the USA venture capital firms during the period (2013-
2018) as a case study model by analyzing their activity and comparing the results achieved between
venture capital backed SMEs, and non-venture capital backed SMEs.

The study found that USA venture capital are very effective in reducing the financial gap of
SMEs and meeting their financial needs, as well as by increasing their financing capacities and
improving their performance (asset and revenue growth and Initial Public Offering) compared to
non-venture capital backed SMEs, because this venture capital firms are not limited to providing
funding but extends to providing technical and administrative support to the venture capital backed
SMEs.

Key words: venture capital, financing small and medium entreprises (SMEs), financial
gap, USA venture capital firms.







