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Abstract

The tax is an essential resource for financing the public treasury, although it is one of the known
sources. However, the serious interest in it as an effective element in advancing the economic
development is still recent. The countries including Algeria have worked to establish a
regulatory system that is in line with the economic reality of the country and income tax. This
system is considered a means of channeling national and foreign investments towards achieving
economic and socia goals, in addition to its effective intervention through various taxes in
dealing with economic crises such as inflation and social justice such as distribution of income
among members of society , And this is through the impact on economic variables.
In this study, we raise the relative effect of the tax on the total income and its importance in
mobilizing savings, and its relatively low impact remains due to the low standard of living of the
members of society as Algeriais adeveloping country and the weakness of the wage scale which
is the most important element in imposing this type of Taxes and this is through low tax rates.
The use of regular tax collection in general and the tax on gross income in particular is
considered an important tool to push the locomotive of economic development through influence
on the size of investment, saving and directing consumption.



