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Abstract

This study aims to highlight the advantages and importance of the investment climate in attracting
foreign direct investments to Egypt and Algeria, considering the role it plays in boosting
development in various economic sectors, including the tourism sector. The study showed that
Egypt and Algeria are seeking to attract this type of investment by improving the investment
climate. However, improving the investment climate in Algeria was not enough to attract foreign
direct investment. Despite the improvement of the political, economic and social environment, the
continuous change in the legal environment, the weak regulatory environment and infrastructure
have negatively impacted the flow of foreign direct investment into various economic sectors,
especially in the tourism sector.

Keywords: Foreign Direct Investment - Investment Climate - Investment Climate Indicators —
Egypt - Algeria






