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Abstract:

The research dealt with the pass through, the responds of interest rate on
loans, deposits and treasury bills to the changes re-discount in Algeria as the rate
of official interest rate, using monthly data covering the period 1990-2014.

The Reached with the use of the error correction found that there is a weak
inverse relationship in the short term interest between rate on deposits and loans
and the changes of the re-discount rate, while interest rates are not affected by the
Treasury Bills changes re-discount in the short-term rate, the study by using the
method of (Engel et Granger) confirmed that the pass through in Algeria is high in
the long run, but they take a long time more than a year, which means the
effectiveness of monetary policy to influencing the aggregate demand, and we can
return the weakness of the pass through to the failure of the banking and financial
system of the Algerian.

Key words: the re-discount rate, retail interest rates, the banking and financial
Algerian regime, model error correction.



