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®)" CCF : Credit Conversion Factors.
@ Central Bank of Bahrain, Rulebook, volume? : islamic_banks, January 2015, pp 77,78. (Avaible on:
http://cbb.complinet.com/cbb/display/display.html?rbid=1821&element_id=9046).
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Summary:

Islamic banks are exposed to several risks during the exercise of its activities
including credit risk, which is the inability of the customer to repay or meet its
obligations for the agreed-term solutions, it is one of the most important risks that
banks can face This study was done to focus on the subject of credit risks in
Islamic banks manage as it takes the distinct nature of traditional banks which are
governed by a set of legal regulations, that make them forced to use specific
methods for dealing with credit risk; This study is devided into three chapters, the
first chapter is to illustrate the concept of Islamic banks and the nature of the risks
they face, followed by the second chapter that involves the study of the nature of
credit risk in the Islamic banking and management practices, while the third
chapter is devoted to the study of the case of Al Baraka banking Group in their
credit risk management, finally this study was concluded with a set of results,
including:

- Islamic banks are more vulnerable to credit risk than traditional banks because of
the nature of the Islamic bank financing formulas ;

- Being based on participation in the investment return of the Islamic modes of
financing to credit risk is higher than the existing debt financing ;

- Islamic banks are using the standard approach as a way to measure the credit
risk ;

- That credit risks in Islamic banks and conventional banks' management is not
much different except in conflict with the norms of Islamic Sharia.

Key words: Islamic Banks, Banking Risk, Credit Risk, Measurement Credit
Risk , Credit Risk Management , Al Baraka Banking Group
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