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Abstract:

Through our study of the role of tax incentives in attracting foreign direct
investment, we tried to answer the following problematic: How successful are the
tax incentives in attracting foreign direct investment flows towards Algeria?

We came to the conclusion that tax incentives have a direct and effective role
on attracting foreign investors, but this effect is weak in Algeria, and tax incentives
alone are not enough unless the government creates an investment climate that is
consistent with global development.

It is noted that tax incentives are directed more at the hydrocarbons sector.
Despite the fact that the sector has benefited from new machines and techniques
used in exploration, research and transportation, this trend is dominating other
sectors, thus the absence of diversification in the national economy.

Finally, we emphasize that incentive incentives in Algeria have not reached
their goal of attracting foreign direct investment, which requires improving the
Investment climate and directing tax incentives to certain sectors with competitive
advantages.
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