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Abstract

Multinational companies are one of the most expressive forms of globalized economy. This is
partially due to the fact that such companies have enormous physical and human resources
which may extend to various countries of the world. In addition, these companies are
characterized by the diversification of their activities to include sectors of production, trade,
services, finance and international banks which enable them to distribute risks and diversify
profit sources. These companies seek to transform the world into a single economic area in
order to extend their influence and exert their control over the business sectors in the world,
taking advantage of the achievements of scientific and technical progress. This has decreased
the role of the state and forced it to stand powerless in front of these companies. The
phenomenon of multinational companies has become an important issue because of its impact
on the countries of the world in the field of development. The developing countries suffer the
most from these companies which exploit their natural resources, interfere in their internal
affairs and damage their environment. Therefore, the present paper seeks to cast some light on
multinational companies and their impact on the development process. One of the most
important recommendations is that developing countries should strike a balance in their
dealings with multinational corporations between the interests of these countries and the
interests of large companies. The framework for dealing with them is defined in a clear and
comprehensive strategy that responds to development objectives. The local market
(consumers and producers), supported by clear rules and regulations, in order to maximize
benefits by attracting multinational companies and reducing their negative effects.
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