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Summaray :

This research aims to study the effectivemess of investement divesification in the
manajgement of portfolio investment risk in the saudi financail market ,which plays an active
role in reducing the risk to the investor by diversifying the assets formed by them.

In addition to evaluating its performance in terms of return and risk and comparing its
performance with the market portfolui end that according to the basis of scientific methods
the most important. Sharp , trainor, jensen indicators and in this basis was hosen to study
some of the investment potfolios that escist in the saudi financail market during the period
2007-2015,this study showed that there is a relationship between return and risk as the higher
the yield, the higher the risk, the investment diversification strategy contributes significantly
to mascimiizing the return on the investment portfolio and reducing ist risk.

Key words : investment porfolio-investment diversfication —return- risk- financial market
saudi- financial market.
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