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Summary

Commercial banks attach great importance to the economic life of the countries of the
world, as they contribute to economic growth, and due to their lending operations, they are exposed
to financial crises due to their inability to recover these loans and interest, which can lead to a state
of panic among depositors, so that the banking system as a whole becomes in a state of instability,
and for this, the governments of some countries have taken measures represented in the setting
establishment of a deposit protection system in order to compensate depositors in whole or in part
and to restore the banking system to its normal state.

In Algeria, the deposit protection system is considered as one of the mechanisms for
maintaining financial stability, which was effectively adopted in 2003 following the bankruptcy of
the two private banks, "Banque Khalifa and Banque commerciale and industrial . In our study, we
concluded that the deposit protection system in Algeria does not play a major role in financial
stability because the majority of banks in Algeria are public banks that do not go bankrupt.

Keywords: commercial banks, deposit protection system, financial stability.
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