gc_hj\ C«?:.J\j &;\._aj\ H&:ﬂ 3)\)'3

ﬂ....a‘J\ e}\&j :\g‘)lz;ﬂ\j dslaBy) (-!}bJ\ s

O‘)_UJ\

el Sgadl B Jladl Rl Olsuoes

—:\-yﬁ’\.a»:}?\ .ﬁ}J\ R L) Lowld duwlyd—

el pgle B 03T pale B3lgd o lllane) YS! dadde 8 ST

Al 8y13) @ jaward

skl slus)
49> 7o)

ke Aud g5

2021/2020 :dxslt it







gc_hj\ C«?:.J\j &;\._aj\ H&:ﬂ 3)\)'3

ﬂ....a‘J\ e}\&j :\g‘)lz;ﬂ\j dslaBy) (-!}bJ\ s

O‘)_UJ\

el Sgadl B Jladl Rl Olsuoes

—:\-yﬁ’\.a»:}?\ .ﬁ}J\ R L) Lowld duwlyd—

el pgle B 03T pale B3lgd o lllane) YS! dadde 8 ST

Al 8y13) @ jaward

skl slus)
49> 7o)

ke Aud g5

2021/2020 :dxslt it







= == il P - - e [ s> p
Al P g SR R AR R R RN RS TR T RS EEEER # o S S FE R EE N T8 o oy o it

P S &

e
r—

(L,v)a\c,l_e,ﬁ\q;\mq)f/)\ q)ls
A IS YT O—'w\)::.;yq-,,"
oA Sl s LD 3 Az

C——

F el L

T e o i e e e R g R S S S o e S o S Ly e R o e T T e

 —

bl Syneshs =sLes, Ll s

—

il 2y e 2o S e s (\/Jﬁ\ o
qm)q}@ﬂ‘u@gm)wo)’qﬁ@"

| —

T e " el e e el el e e~ e T e e T i e e e e e ™ el Pl " e T L e T A i el B, -

—

——

[m———————

k4 T . - - I . |
A EFEE R e T e e o alal el S o L T




B i s onim. e . e e e
A R T R b b T e e e i B R R D A L R LA T O S

- —

C e B N e e e B R B R e Bl o B L B S e

dand 35T Sl odmg 4 g 0due) oy A1 AlST 0SSl Lol (g S ol

ST e

JUl s o Lo slgdll cla g, o aLY) sl 5 L g Osadl B e

fed! o) L el AL el . leles (@3LY) by gl 1SS

e ——

é\.&.‘\ <!

sﬁwubj}ywd\@%wwé\M‘L@l&j){\\.ﬁwté\

- —
T —

daes! ol I

S s g S s L eSons @ sl sl L U ) e
i\

R Ry IR el R e e R e e e A U e S e e

E
*f.
%
T
i
!
1
L ]
1
1l
’f.
i
1
1

| —
-
Ce——

5 W ST A gL 3l gdr Ll (A dsLe g sl L 15 )

dlove claall g clglb O3f 9 ol WU ld e 1 ol cpaals b il 3 oY)

L g e e ety

- —

e o Uy WX R PN N U Y PP RN S

.
iy L el el o g R gl Sy e =

'] . N ke
| e e T T T R e i T e e T o e S o




= wi— iy = wilm o

|

- —

dand 35T Sl odmg 4 g 0due) oy A1 AlST 0SSl Lol (g S ol

JUl s o Lo slgdll cla g, o aLY) sl 5 L g Osadl B e

fed! o) L el AL el . leles (@3LY) by gl 1SS

C e B N e e e B R B R e Bl o B L B S e

e ——

é\.&.‘\ <!
sﬁwubj}yuﬁé\&%ww&‘M‘%jj«f\Mwé\

g_,égy..ﬁ\ »\.o.‘,ug-ﬁ\

- —

&5‘5-‘ )j;Mj;\f.U\ML;\...M@S:M\j...w‘ﬁw\@\wé\

Chwg S

- —

5 W ST A gL 3l gdr Ll (A dsLe g sl L 15 )
dlove claall g clglb O3f 9 ol WU ld e 1 ol cpaals b il 3 oY)

L g e e ety

| ——

e o Uy WX R PN N U Y PP RN S

F.
*é
%
T
i
!
1
1
1
i
F.
|
}.
F
1
!
f i
}
}|
1
E
1
1
i
;
1

| =TT . - ™ -
| e e T T T R e i T e e T o e S o

- — - . : - e
AR R b B W e b B W L L R D O T L L LA L LA O O OO DO

R Ry IR el R e e R e e e A U e S e e

S-S S T =

T —

- —

T —




:padda

Jsal) O Ayl lalaia¥) e cabl) gl 3 W LELY] gaiase Al el
Y Ahal) als as a8 dgle s ¢ yaal) g Uil 8 550K Gl Sy G dpelilly Lgie dasiiall

Al Coliad) 4 W hEa) e sisall delsall aal e ¢ sual) Tl

(FEM,PRM,REM) &Ll JiLll il aladinly ould z3gad ol o caredl o (Gaanly
PUA 4l @5y dass (e Al (GRANGER)A s (FMOLS,2SLS, MME)JaY) dlysh = 3l
A L) Gy BUS J85e e JSI oladY) SV D Auhall clliass a5 ¢ 2019-2010 55
O gl ) s e sl cOLsall i) aaa (Joa) e sl Jare cdlspull
csdpad ) LEND jbse Jdo i ) cadlsall e T s
Slo el Jara el aan Algpadl ¢ I HEW) Gie ) sl :dalidal) clas))
niall sl (Sl Ll S (Jaall ) calll) (Jgal)

ABSTRACT :

The study of financial stability at the moment, it is among the main concers of all countries,
developed and developing ones, it is of great important in the banking sector, accordingly, this
study aimed to shed light on the most important factors affecting financial stability in Islamic

banks.

To achieve this goal, a standard model was built using static panel models (FEM,PRM,REM)
and long-term models (FMOLS,2SLS,MME) and Granger’s causation, for a sample of seven
Islamic banks for the period (2010-2019),

the study found the positive impact of the capital adequacy index, liquidity, rate of return on

non-performing assets, bank size and financing on the level of financial stability was recorded.

Keywords: Islamic banks, Level of financial stability, Liquidity, Bank size, Rate of return on

non-performing assets, Cost to income ratio, Capital adequacy, Financing.
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Redundant Fixed Effects Tests

Equation: Untitled

Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 24.907934 | (6,57) 0.0000
Cross-section Chi-square 90.089677 6 0.0000
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Correlated Random Effects - Hausman Test

Equation: Untitled

Test cross-section random effects

Chi-Sq. )
Test Summary o Chi-Sq. d.f. Prob.
Statistic
Cross-section random 149.447605 6 0.4536
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Lagrange Multiplier Tests for Random Effects

Null hypotheses: No effects |
Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided

(all others) alternatives |

Test Hypothesis
Cross-section Time Both
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z ROA NPL LI GE Cl CAR
Mean 2.112034 1.717429 1.993429 16.27029 7.794286 47.80671 20.43200
Median 2.330010 1.680000 1.365000 15.31000 8.000000 47.95000 18.64000
Maximum 5.970000 3.660000 13.20000 44.32000 9.260000 97.70000 75.00000
Minimum -2.246934 0.050000 0.000000 4.170000 5.930000 19.09000 14.10000
Std. Dev. 1.928281 0.760630 2.265854 7.171438 0.761365 16.65740 7.865823
Skewness -0.039193 0.193038 3.045395 1.160129 -1.275995 0.609949 5.298472
Kurtosis 2.098278 3.282998 13.22344 5.179590 3.813422 3.726018 35.38512
Jarque-Bera 2.389468 0.668332 413.0479 29.55812 20.92507 5.877823 3386.515
Probability 0.302784 0.715935 0.000000 0.000000 0.000029 0.052923 0.000000
Sum 147.8424 120.2200 139.5400 1138.920 545.6000 3346.470 1430.240
Sum Sq. Dev. 256.5606 39.92054 354.2524 3548.637 39.99771 19145.35 4269.111
Observations 70 70 70 70 70 70 70
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z ROA NPL LI GE Cl CAR
z 1
ROA 0.124603314 1
2311313
NPL 0.139225233 | 0.072983717 1
38951 2430203
LI 0.178766224 | 0.054662136 | 0.164073038 1
247209 06337495 3269138
GE 0.249001191 | 0.610801221 - 0.194765323 1
0289682 8247796 0.129275872 7333951
4209887
Cl - - - 0.456088096 - 1
0.336835054 | 0.495831038 | 0.117978350 2098543 0.28932
1520493 862354 1710206 035195
0033
CAR 0.084388736 - - 0.163773946 | 0.04123 | 0.39433 1
09886461 0.208576181 | 0.255541701 8724703 712714 | 6755921
2879466 2515741 631303 982
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Dependent Variable: Z

Method: Panel Least Squares

Date: 06/02/21 Time: 09:32

Sample: 2010 2019

Periods included: 10

Cross-sections included: 7

Total panel (balanced) observations: 70

il g isalli-1

Variable Coefficient Std. Error t-Statistic Prob.

ROA -0.766783 0.365698 -2.096768 0.0400

NPL 0.067938 0.095018 0.715000 0.4773

LI 0.123101 0.035505 3.467116 0.0010

GE 0.321588 0.352454 0.912426 0.3650

Cl -0.086944 0.017577 -4.946579 0.0000

CAR 0.063164 0.028068 2.250398 0.0279

C 1.649998 2.642049 0.624514 0.5345

R-squared 0.361615 Mean dependent var 2.112034

Adjusted R-squared 0.300817 S.D. dependent var 1.928281

S.E. of regression 1.612375 Akaike info criterion 3.887932

Sum squared resid 163.7843 Schwarz criterion 4112782

Log likelihood -129.0776 Hannan-Quinn criter. 3.977245

F-statistic 5.947763 Durbin-Watson stat 0.713635
Prob(F-statistic) 0.000057
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Dependent Variable: Z

Method: Panel Least Squares

Date: 06/02/21 Time: 09:33

Sample: 2010 2019

Periods included: 10

Cross-sections included: 7

Total panel (balanced) observations: 70

el 7 3saill-2

Variable Coefficient Std. Error t-Statistic Prob.
ROA 0.532978 0.287954 1.850912 0.0694
NPL -0.179330 0.081275 -2.206448 0.0314
LI 0.011269 0.025763 0.437402 0.6635
GE -0.168363 0.610464 -0.275795 0.7837
(¢]] 0.017003 0.019022 0.893859 0.3752
CAR 0.014101 0.021897 0.643966 0.5222
C 1.582129 5.233149 0.302328 0.7635
Effects Specification

Cross-section fixed (dummy variables)
R-squared 0.823743 Mean dependent var 2.112034
Adjusted R-squared 0.786636 S.D. dependent var 1.928281
S.E. of regression 0.890700 Akaike info criterion 2.772366
Sum squared resid 45.22071 Schwarz criterion 3.189943
Log likelihood -84.03280 Hannan-Quinn criter. 2.938233
F-statistic 22.19922 Durbin-Watson stat 1.363375

Prob(F-statistic) 0.000000
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Dependent Variable: Z

lgdal) zigall) -3

Method: Panel EGLS (Cross-section random effects)
Date: 06/02/21 Time: 09:33

Sample: 2010 2019
Periods included: 10

Cross-sections included: 7
Total panel (balanced) observations: 70

Swamy and Arora estimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.
ROA 0.766783 0.202017 -3.795640 0.0003
NPL 0.067938 0.052490 1.294317 0.2003
LI 0.123101 0.019614 6.276291 0.0000
GE 0.321588 0.194701 1.651704 0.1036
Cl -0.086944 0.009710 -8.954464 0.0000
CAR 0.063164 0.015505 4.073746 0.0001
C 1.649998 1.459507 1.130517 0.2625
Effects Specification
S.D. Rho
Cross-section random 0.000000 0.0000
Idiosyncratic random 0.890700 1.0000
Weighted Statistics
R-squared 0.361615 Mean dependent var 2.112034
Adjusted R-squared 0.300817 S.D. dependent var 1.928281
S.E. of regression 1.612375 Sum squared resid 163.7843
F-statistic 5.947763 Durbin-Watson stat 0.713635
Prob(F-statistic) 0.000057
Unweighted Statistics
R-squared 0.361615 Mean dependent var 2.112034
Sum squared resid 163.7843 Durbin-Watson stat 0.713635
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Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Chi-Sq.

Test Summary Statistic ~ Chi-Sq. d.f. Prob.
Cross-section random 149.447605 6 0.4536
Redundant Fixed Effects Tests

Equation: Untitled

Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 24.907934 (6,57) 0.0000
Cross-section Chi-square 90.089677 6 0.0000

Lagrange Multiplier Tests for Random Effects
Null hypotheses: No effects

Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided

(all others) alternatives

Test Hypothesis

Cross-section Time Both
Breusch-Pagan 49.34060 3.620261 52.96086
(0.0000) (0.0571) (0.0000)
Honda 7.024286 -1.902698 3.621510
(0.0000) - (0.0001)
King-Wu 7.024286 -1.902698 4.237617
(0.0000) - (0.0000)
Standardized Honda 12.96595 -1.779324 1.692041
(0.0000) - (0.0453)
Standardized King-Wu 12.96595 -1.779324 2.725126
(0.0000) - (0.0032)
Gourierioux, et al.* -- -- 49.34060
(<0.01)

*Mixed chi-square asymptotic critical values:

1% 7.289
5% 4.321
10% 2.952
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Pedroni Residual Cointegration Test

Series: Z NPL LI

Date: 06/02/21 Time: 10:01

Sample: 2010 2019

Included observations: 70

Cross-sections included: 7

Null Hypothesis: No cointegration

Trend assumption: No deterministic trend

User-specified lag length: 1

Newey-West automatic bandwidth selection and Bartlett kernel

Alternative hypothesis: common AR coefs. (within-dimension)

Weighted
Statistic Prob. Statistic Prob.
: -0.309446 0.6215 -0.270381 0.6066
Panel rho-Statistic 0.119836 0.5477 0.294237 0.6157
Panel PP-Statistic -3.878973 0.0001 -2.190611 0.0142
Panel ADF-Statistic -2.726913 0.0032 -1.733005 0.0415

Alternative hypothesis: individual AR coefs. (between-dimension)

Statistic Prob.
Group rho-Statistic 1.578578 0.9428
Group PP-Statistic -4.689047 0.0000

FMOLSAS, by 7 iLaill a5 06,3 (3alal

Dependent Variable: Z

Method: Panel Fully Modified Least Squares (FMOLS)

Date: 06/02/21 Time: 09:57

Sample (adjusted): 2011 2019

Periods included: 9

Cross-sections included: 7

Total panel (balanced) observations: 63

Panel method: Pooled estimation

Cointegrating equation deterministics: C

First-stage residuals use heterogeneous long-run coefficients
Coefficient covariance computed using default method
Long-run covariance estimates (Bartlett kernel, Newey-West fixed

bandwidth)
Variable Coefficient Std. Error t-Statistic Prob.

NPL -0.118119 0.041705 -2.832236 0.0065
LI -0.000952 0.015580 -0.061135 0.9515
R-squared 0.823508 Mean dependent var 2.075489
Adjusted R-squared 0.797361 S.D. dependent var 1.973056
S.E. of regression 0.888181 Sum squared resid 42.59870

Long-run variance 0.237172
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Dependent Variable: Z
Method: Panel Two-Stage Least Squares

Aipan)) g Mailly Spaliial) il

Date: 06/01/21 Time: 15:07

Sample: 2010 2019
Periods included: 10

Cross-sections included: 7
Total panel (balanced) observations: 70

Instrument specification: C Z CAR CI GE LI NPL ROA
Constant added to instrument list

Variable Coefficient Std. Error t-Statistic Prob.

CAR 0.062901 0.027931 2.252044 0.0278

Cl -0.081843 0.015489 -5.283839 0.0000

GE 0.520946 0.148693 3.503505 0.0008

LI 0.115580 0.033241 3.477056 0.0009

NPL 0.089166 0.088307 1.009736 0.3164

ROA 0.808152 0.357930 -2.257845 0.0274
R-squared 0.357663 Mean dependent var 2.112034
Adjusted R-squared 0.307481 S.D. dependent var 1.928281
S.E. of regression 1.604672 Sum squared resid 164.7983
Durbin-Watson stat 0.701185 Second-Stage SSR 164.7983
Instrument rank 8 Prob(J-statistic) 0.000000
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Dependent Variable: Z

Method: Robust Least Squares
Date: 06/01/21 Time: 15:27

Sample: 2010 2019

Included observations: 70
Method: MM-estimation

S settings: tuning=1.547645, breakdown=0.5, trials=200, subsmpl=7,
refine=2, compare=5
M settings: weight=Bisquare, tuning=4.684
Random number generator: rng=kn, seed=372933192
Huber Type | Standard Errors & Covariance
Variable Coefficient Std. Error z-Statistic Prob.
ROA 0.709718 0.391336 -1.813579 0.0697
NPL 0.047777 0.101680 0.469877 0.6384
LI 0.128923 0.037995 3.393203 0.0007
GE 0.359039 0.377163 0.951945 0.0411
Cl -0.090630 0.018809 -4.818472 0.0000
CAR 0.066331 0.030036 2.208418 0.0272
C 1.374439 2.827275 0.486136 0.6269
Robust Statistics
R-squared 0.347612 Adjusted R-squared 0.285480
Rw-squared 0.431660 Adjust Rw-squared 0.431660
Akaike info criterion 82.60715 Schwarz criterion 99.41801
Deviance 140.6949 Scale 1.420986
Rn-squared statistic 34.70650 Prob(Rn-squared stat.) 0.000005
Non-robust Statistics
Mean dependent var 2.112034 S.D. dependent var 1.928281
S.E. of regression 1.617743 Sum squared resid 164.8768
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Pairwise Granger Causality Tests
Date: 06/02/21 Time: 10:06
Sample: 2010 2019

Lags: 5

Null Hypothesis: Obs F-Statistic Prob.
DNPL does not Granger Cause DZ 28 0.70914 0.6247
DZ does not Granger Cause DNPL 2.84158 0.0482
DLI does not Granger Cause DZ 28 4.34438 0.0099
DZ does not Granger Cause DLI 2.76688 0.0525
DLI does not Granger Cause DNPL 28 1.19843 0.3514
DNPL does not Granger Cause DLI 0.09863 0.9911
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